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Total Admitted 
Assets 


Liabilities 
(except capital) 


$54,406,756. 


Surplus to 
Policyholders 


$36,771,409. 


Companies Capital 


$12,975,000. $91,178,165. 


Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 


Organized 1853 


National-Ben Franklin Fire Insurance Company 
Orgonized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Orgonized !870 


Milwaukee Mechanics’ Insurance Company 


Organized 1852 


Orgonized 1874 
Commercial Casualty Insurance Company 


The Metropolitan Casualty Insurance Co. of N. Y. 


1,000,000. 
1,000,000. 
1,000,000. 
2,000,000. 
1,500,000. 


1,000,000. 


9,297,967. 
8,935,297. 
9,011,092. 
23,982,042. 
32,672,213. 


36,706,474, 


6,312,304. 
5,898,881. 
5,895,237. 
16,002,417. 
25,929,830. 


29,257,840. 


2,985,663. 
3,036,416. 
3,115,855. 
7,979,625. 
6,742,383. 


7,448,634. 


Orgonized 1909 


Royal Plate Glass and General Ins. Co. of Canada 


Organized 1906 


100,000. 371,949. 729. 371,220. 
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FINANCIAL STATEMENT AS OF DECEMBER 31, 1949 
an 
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).S.BRANCH U.S.BRANCH 
UNITED STATES — RIVER WESTCHESTER ALLEMANNIA WESTERN BRITISH SOUTHERN WII 
FIRE INS. CO. NS. CO. FIRE INS. CO. FIRE INS. CO. ASSURANCE AMERICA FIRE INS. CO. F 
Cash in Banks & Trust Companies | $10,322,403 | $ 5,886,330 | $ 7,159,482  $ 1,297,964 $1,191,242 | $ 758,152 | $ 895,244 a ai 
their r: 
United States Government Bonds 34,141,908 | 20,804,224 21,280,975 5,163,615 5,469,686 | 2,754,294 | 1,545,846 days t 
ability 
Other Bonds and Stocks 19,840,570 | 14,592,775 | 13,489,266 2,312,606 981,854 1,034,168 | 1,421,677 r gt 
Mortgage Loans on Real Estate 14,388 22,610 186,405 51,347 , } cies th 
probler 
Real Estate 1,000 37,000 80,000 : departn 
: The 
Premium Balances Receivable 3,409,860 2,154,952 2,408,722 457,494 444,803 254,455 236,819 Aetna 
(Not over three months due) P liability 
Bills Receivable, Not Due 585,541 237,108 401,698 5,696 41,544 6,794 4,828 Com 
the bus 
Interest Accrued 121,195 66,324 65,185 15,990 10,570 6,552 10,482 | ne lia 
| 
Other Assets 1,446,102 349,615 996,985 69,484 130,089 26,910 25,856 
Total Admitted. Assets | $69,881,967 $44,114,938 $46,025,718 $ 9,454,196 $ 8.269.788 $ 4,841,325 $ 4,140,752 





Reserve for Unearned Premiums $27,479,113 $16,037,005 $17,494,576 $3,754,802 $ 3,064,834 $ 1,691,508 $1,914,007 


Reserve for Losses and 






























































Loss Expenses 7,108,390 4,788,617 5,659,245 831,945 1,134,595 564,042 296,624 
i 

: 

Reserve for Taxes and Expenses 2,904,400 1,834,800 2,105,000 375,753 395,250 211,925 165,500 | Ralph 
Other Reserves 822,349 361,644 524,702 117,881 99,695 31,014 19,218 for rati 
| ing mac 

Capital 2,000,000 2,000,000 2,000,000 1,200,000 +500,000 +500,000 | 500,000 a tor 
| sentativ 

Net Surplus | 29,567,715 19,092,872 18,242,195 3,173,815 3,075,414 1,842,836 1,245,403 Casualt: 
filed th 

Surplus to Policyholders 31,567,715 21,092,872 20,242,195 4,373,815 3,575,414 2,342,836 1,745,403 prenens 
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form c¢ 
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* Securities in statements include amounts deposited with various states, as On the basis of December 31, 1949, Market Quotations for all Bonds and dealers 
required by law, in the following amounts: United States Fire, $3,781,879; Stocks owned, the Total Admitted Assets and Surplus would be increased a COM 
North River, $2,477,687; Westchester Fire, $2,194,411; Allemannia Fire by the following amounts: United States Fire, $1,219,322; North River, uneasy 
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Multiple Line 
Rating Is the Big 
Problem Today 


Zone 2 Explores Output 
and Fire Liability Forms 
at Wilmington 


By KENNETH O. FORCE 
WILMINGTON—It became appar- 


ent, when commissioners of zone 2 and 
their rating experts met here for three 
days to trade experience, that the in- 
ability of rating bureaus to process both 
fre and casualty lines, in package poli- 
cies that contain both, creates a major 
problem for the business and insurance 


departments. 

The principal topics discussed were 
Aetna Fire’s auto output and fire legal 
liability forms. 

Commissioners want to know when 
the business is going to achieve a work- 
ing liaison between fire and casualty 





Ralph Alexander A. Bowles 


G. 


ior rating purposes. Effort now is be- 
ing made to arrive at fire-casualty con- 
currency of rating ideas on one form, 
fire legal liability, according to repre- 
sentatives of the National Bureau of 
Casualty Underwriters. That bureau has 
filed the cover in connection with com- 
prehensive personal and farm liability 
forms and has developed a commercial 
form covering buildings where insured 
is a tenant. It will confer with Insur- 
ance Executives Assn. in an attempt to 
get general agreement of ideas. 

The retrospective plan of writing fi- 
nanced auto business through auto 
dealers and finance companies came in 
for comment. Commissioners are very 
uneasy over the feature of this plan 
that permits insured (finance company) 
to settle losses. 

Delaware Assn. of Insurance Agents, 
Commissioner Swain of Delaware, and 
the home companies were generous and 
efficient hosts to the visiting authorities. 
rhe entertainment committee was com- 
posed of Wilmington agents Robert G. 
Hackett, James B. Hobbs, Willard T. 
White, and S. Thomas Pippin (presi- 
dent Delaware association); Charles A. 
Hewitt of Boit, Dalton & Church, Bos- 
ton, president of Lexington Insurance 
Company of Wilmington; A. A. Ryd- 
gren, chairman Continental American 
Life; John Kane, president North 
American Mutual, and Frank H. Thom- 
president Fire Assn. President 
Claude L. Benner of Continental Amer- 
ican spoke briefly at the Friday dinner. 
Bowles of Virginia, zone chairman, in- 
troduced Roger Clark, Fredericksburg, 
Va. agent who spoke at the Thursday 


as, 


» luncheon. 


Murphy of South Carolina (accom- 


Wiies 


Three Insurance 
Men New U.S. 
Chamber Directors’ 


WASHINGTON — Three new in- 
surance executives have been elected 
directors of the 


U. S. Chamber of 
Commerce: 

Ralph C. Price, 
president Jefferson 
Standard Life, 
Greensboro, N. C., 
to represent insur- 


ance. He succeeds 
Carl N. Jacobs, 
president Hard- 


ware Mutual Casu- 
alty, Stevens Point, 
Wis. who has 
served 10 years on 
the board, been 
chairman of the 
chamber’s insurance committee, and was 
a candidate for reelection. 

_G. J. Mecherle, chairman of State 
Farm companies, Bloomington, IIl., to 
represent the geographical district com- 
posed of Illinois, Wisconsin and Iowa 
_Frank P. Samford, president Liberty 
National Life, Birmingham, to repre- 
sent the district composed of Georgia, 
Florida, Alabama, Mississippi and Ten- 
nessee. 

Frank H. Thomas, president Fire 
Association, remains on the board, hav- 
ing been elected last year for a two-year 
term. 

Laurence F. Lee, president Peninsular 
Life, Jacksonville, Fla., is vice-president 
of the national chamber. Whether he 
will be reelected rests with the cham- 
ber’s directors, who meet next week. 

Election of directors was by mail 
ballot of the chamber’s member organi- 
zations. 

Mr. 





G. J. Mecherle 


Thomas represents stock compa- 
nies. Mr. Mecherle will represent mu- 
tuals. While the chamber does not offi- 
cially recognize stock and mutual com- 
panies as such, there is an understanding 
between the two groups that each will 
have representation on its board. 

There is also an unwritten rule of the 
national chamber that its board will ap- 
point a life insurance man as a member 
at large if one is not elected director, as 
was Mr. Price. 


panied by Mrs. Murphy), Crichton of 
West Virginia and Robinson of Ohio 
were other commissioners on hand. The 
zone also includes Maryland, Pennsyl- 
vania, North Carolina, and District of 
Columbia. 

At the conclusion of a three hour 
discussion of the auto output policy and 
fire legal liability form of Aetna Fire 
by Edward I. Taylor and Baxter W. 
Gentry of that company, Courtenay 
Harris of Virginia summed up the dif- 
ficulties by stating: 


“The departments and the business 
are badly pigeonholed, and something 
has to be done about it.” Mr. Harris 
was chairman of the technical men’s 
sessions. 

Commissioners were keenly interest- 
ed in the automobile manufacturer’s 


output policy, and Mr. Gentry explained 
how it came to be called that. It is, he 
said, an all risk floater covering the 
manufacturer’s personal property away 
from the manufacturing premises. For 
some years Aetna had in its automobile 
department policies similar to the output 
form. When insurance was held com- 
merce, the company checked these con- 
tracts to see if they could be conformed 
with rate regulation requirements, They 
were all risk policies, covering in transit 
and locations except manufacturing 
premises. National Automobile Under- 
(CONTINUED ON PAGE 14) 
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First Milwaukee 
Insurance Day Is 
Resounding Success 


Selling and Education 
Stressed in Five Talks 
Before Crowd of 200 


By JOHN C. BURRIDGE 


_ The nearly 200 agents who turned out 
for the first Milwaukee Insurance Day 
last week were well rewarded. The 
Milwaukee board provided a program of 
five proven speakers on the subjects of 
selling and education, and the response 
to the talks and the idea of such a gath- 
ering has guaranteed that the affair will 
become an annual one. 

Spark plugs of the occasion were 
Harold Watson, a director of the Mil- 
waukee board, who presided through- 
out the day; Don Gottschalk, program 
chairman, and L. W. Grundle, assistant 
secretary of the board. These three are 
planning to attend Chicago Insurance 
Day May 4 to gather ideas for the 1951 
celebration in Milwaukee. 

The opening address of 
Laub, board president, contained a de- 
scription of the board’s activities. Mr. 
Laub mentioned that the board plans to 
adopt a seal which may be attached to 
policies in an effort to further the stock 
company idea. 


Show P.P.F. Sales Film 


The program was officially 
with the showing of the film “Found 
Money,” a sales presentation for the 
personal property floater. The speaking 
program was led off with a talk by 
J. W. S. Gallagher, special agent of 
Aetna Casualty, who gave a dramatic 
presentation of the storekeepers’ lia- 
bility policy. 

Mr. Gallagher described in detail how 
the policy should be sold, how the 
agent can meet objections, and how he 
can efficiently trace the policy provisions 
for his customer. 

Final morning speaker 
T. Wilson, Rockford, Ill., agent and ed- 
itor of the Professional Agent, who 
spoke on “Personal Packaged Protec- 
tion.” Mr. Wilson’s subject, complete 
insurance surveys and coverage for fam- 


Rudy A. 


opened 


was Corlett 


ilies, has become familiar to many of 
the mid-western agents, and he has 
been in great demand at association 
meetings. The substance of his remarks 
has been reported previously in THE 
NATIONAL UNDERWRITER. 


Emphasis on the need for knowledge 
of the business was stressed by the 
luncheon speaker, F. L. Garness, man- 
ager of Milwaukee Credit Men’s Assn. 
Mr. Garness pointed out that 85% of 
insurance purchased by business firms 
is obtained through the credit depart- 
ment or by the credit manager. While 
the credit man attempts to find out 
what he can about insurance, that is not 
his primary job, and he must rely 
heavily on the knowledge and ability of 
the agent. He added that credit men 
have heard that qualifications required 
for selling insurance are low, and 
warned that self-education is necessary 
if the business is to do a good job. 


Hear Roy Nicholson 


Mr. Garness’ statements were ex- 
plored further in the talk of Roy Nichol- 
son, retired state agent of Michigan 
F. & M. and now a local agent, who 
stated that the simple fact that the 
average buyer of fire insurance is so 
careless in his purchase as to ignore the 
company in w hich the business is placed 
is in reality a tribute to the local agent 

(CONTINUED ON PAGE 8) 


John Young Elected 
President of W.U.A. 
at White Sulphur 


Swedes Get V.-P. Posts: 
Installment Issue Pros, 
Cons Make Live Session 


By LEVERING CARTWRIGHT 


WHITE SULPHUR SPRINGS— 
John P. Young, Jr., vice-president and 
western manager of American, was 
elected president of Western Under- 
writers Assn. at the annual meeting 
here Wednesday morning, to succeed 
E. H. Forkel of National Fire who 
steps aside after having completed two 
of distinguished service. The 
won the veep monopoly with 
Peterson of Home and M. E. 


terms 
Swedes 
Leonard 





John P. E. H. 


Young Forkel 


Peterson of Springfield F. & M. elected 
as the new vice-presidents. E. H. Born 


is the secretary. 
The longest and most animated ses- 
sion occurred Tuesday afternoon when 


there was prolonged discussion of the 
installment payment issue. The question 


was not resolved at that time, how- 
ever, and the committee on order of 
business carried on the discussion into 


the evening, in an attempt to enunciate 
a definite position. 


The governing committee, in its re- 


port, gave a review of the installment 
payment controversy. A radical de- 
parture, the committee remarked, when 


used on a total scale assumes entirely 
different proportions, for then the com 
petitive benefits cease to exist and the 


increased costs remain. Some form of 





On the installment payment issue, 
the committee on order of business 
at the W.U.A. meeting Wednesday 
morning simply endorsed the govern- 
ing committee’s non-commital review 
and analysis of the problem. The final 
session Wednesday was addressed by 
Curtis Welborn, president of Under- 
writers Laboratories, and R. E. Vernor. 
manager fire prevention department 
Western Actuarial Bureau. 





premium financing is used effectively by 
some companies and this has the ad- 
vantage of creating good will on the 
part of the local bank or finance house, 
of transferring the cost of the additional 
operations to a third party, of giving 
company and agent immediate use of 
the total premium and its commission, 
of enabling the business to bracket 
several lines under an identical plan, 
of preserving the term multiple. 

On the minus side, it doesn’t provide 

(CONTINUED ON PAGE 9) 
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Fire Companies 
Win Some Cook 
County Tax Relief 


Decision Frees 


Premium Receipts 
From Butler Laws 


After three years in the courts the 
fire insurance companies have just won 
a decision at Chicago that represents a 


substantial saving in connection with 
net premium receipts taxes in Cook 
county for 1946, 1947 and 1948. The 


company case was handled by the Chi- 
cago law firm of McKinney & Carlson 
headed by Hays McKinney. This does 
partial justice to the insurance compa- 
nies on the score of equalizing their tax 
with the personal property levy on other 
types of taxpayers. But it does not go 
so far as to produce exact equality. 
For while cash owned by other types of 
taxpayers is returned at 4%, this deci- 
sion permits premium receipts which 
are cash, to be debased not even to the 
70% level of actual value which is ap- 
plicable to tangible personal property. 
The fire insurance companies were 
penalized by the application of the so- 
called Butler acts which authorized the 
state department of revenue to deter- 
mine the extent to which all property 
has been debased in the course of as- 
sessment. Then ‘there was applied a 
multiplier to bring the tax base up to 
100%. Although the Cook county as- 
sessor ruled that cash in the hands of 
other taxpayers should be returned at 


4%, and other types of property were 
debased in Cook county to 62.89% in 
1946, to 79.36% in 1947 and 69.93% 
in 1948, the fire insurance companies 
were required to return their premium 
receipts in full and then those amounts 
were subject to the multipliers appli- 
cable to all property. The result was 
that in 1946 the tax base for fire insur- 


ance premiums was 159% of the re- 
ceipts, in 1947 it was 126% and in 1948 
it was 143%. 

Complaints were filed each year, 
there being four cases in all three years 
in the circuit court and one in the 
superior court. Finally Circuit Judge 
Brothers and Superior Judge Bolton 
sat together and gave the decision 


which puts the companies in the same 
position they occupied before enactment 
of the Butler laws but which still taxes 
them on their cash far beyond what 
cash in other pockets is taxed. 


Pension Plans Leave Mark 
on Insurance, Diemand Says 


PHILADELPHIA—The current agi- 
tation for pension plans in industry has 
left its mark on the insurance business, 
John A. Diemand, president of North 
America, told the Bond Club here. 

Mr. Diemand predicted that pension 
plans in insurance are inevitable and 
“this fact should be taken into consid- 
eration in evaluating the surplus of any 
insurance company.” 

“The past service liability of any of 
the large competitive companies will be 
tremendous,” he said, “and if such 
funds are set up and trusteed, the sur- 
pluses will be somewhat depleted and 
naturally the capacity to write volume 
will be somewhat impaired.” 


L. J. Cummings, independent adjuster 
at Chicago has been named claims man- 
ager for Wolverine there. Mr. Cum- 
mings will retain his office at 327 South 
LaSalle street as the claims office of 
the company. 
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THE GREAT AMERICAN GROUP 
of 


Announces 


REMOVAL OF ITS 


WESTERN DEPARTMENT OFFICES 
to 
THE JACKSON-FRANKLIN BUILDING 
309 WEST JACKSON BOULEVARD 
CHICAGO 90, ILLINOIS 


Western 
Department 175 W. Jackson 
Telephone \< t ; metican Group Blvd. 
WE 9-6300 2 po Companies Telephone 
ak WA 2-8777 





COMPANIES 


Cook County Office 








Plan Pool to Write 
Mammoth Excess of 
Loss Coverages 


Twelve large insurers are in the 
process of negotiating a working ar- 
rangement under which they can write 
mammoth deductibles, or excess of loss 
coverages for certain types of large in- 
sured. No formal announcement is ex- 
pected until the plan is in the perform- 
ance stage. There has been a growing 
demand, according to these companies, 
for insurance which starts at $500,000 or 
$1 million or even higher and protects 
insured above that amount. Establish- 
ments of the size of U. S. Steel, Har- 
vard University, University of California 
and the like are not interested in insur- 
ance that returns $1 for $2. The point 
at which the insurance becomes effective 
depends on size of the establishment, its 
reserves—how much of a loss it could 
readily absorb itself, type of management 
and fire protection character of physical 
properties. Presumably such insured 
might easily desire some millions of pro- 
tection above the starting point. 

There is concrete evidence of the de- 
mand for this kind of coverage, since it 
is reported that some of it already has 
gone abroad. 


Conferences Are Held on 
Sears, Roebuck Florida Suit 


with the suit in fed- 
eral court at Miami brought by Sears, 
Roebuck & Co. against Federal Title 
& Insurance Co. for $910,000, meetings 
were held at Philadelphia Monday and 
at New York Tuesday by representa- 
tives of Rhode Island Ins. Co. Pioneer 
Equitable of Indiana and Federal Title, 
with Joseph A. Kolkmeyer of the 
Florida department standing by. 

Among those at the conferences was 
Leonard Abess, vice-president and gen- 
eral manager of Federal Title. That 
company in October, 1948, got its char- 
ter amended to permit the writing of 
fire and extended coverage and in Janu- 
ary, 1949, the Sears line was written. 

Sears, Roebuck claims that it paid 
Federal Title $800,000 in premiums and 
has suffered $910,000 in losses, for 
which it has received no recovery. This, 
it is understood, is the only fire insur- 
ance line Federal Title has ever writ- 
ten. The business was reinsured 100% 
and the report is that there is a dis- 
pute as to whether Pioneer Equitable 
is the reinsurer or whether the liability 
is that of Rhode Island. 

Another report is that Sears brought 
the action because the time for filing 
suit was running out and that while 
there was prospect of a settlement be- 
ing effected Sears felt obliged to pro- 
tect its position legally. 


155 Agents Attend Public 
Relations Meets in So. Ill. 


A total of 155 agents were on hand 
for regional meetings in southern IIli- 
nois at Flora, Olney, Lawrenceville, Mt. 
Carmel, Mt. Vernon and Salem last week 
to hear an explanation of the “nine 
point program” of Illinois public rela- 
tions committee. Herbert Elkin, Cam- 
den Fire, was in charge representing 
the field men, and Cecil Satterthwaite, 
Salem, regional vice-president of IIli- 
nois Assn. of Insurance Agents, was in 
charge on matters of the agents organi- 
zation. Participating in the program 
were Harold Williams, American, presi- 
dent of Illinois public relations com- 
mittee; William Mitchell, marine super- 
visor of North America, Chicago; Lyle 
Spring, assistant manager of Travelers 
at St. Louis, speaking on casualty sub- 
jects; W. H. Redeker, executive vice- 
president of Illinois Assn. of Insurance 
Agents, and Roy Head, Centralia man- 
ager and E. E. Olsen, Vincennes, Ind., 
manager of Western Adjustment. 


In connection 





Vernon A. Bonar has purchased the 
James Monroe agency at Shadyside, 0. 


H. A. Clark Again 
Elected Head of 
Oil Association 


Herbert A. Clark, vice-president and 
western manager of Firemen’s, was 
elected president for a third term at the 
annual meeting of Oil Insurance Assn. 
at White Sulphur Springs, W. Va, 
Monday morning. J. C. Harding, Spring- 
field F. & M., was reelected a vice- 
president, and E. H. Forkel, National 
Fire, formerly secretary, was elected as 
the other vice-president to take the place 
left vacant by the death of Samuel 
Buck. The new secretary is W. E. New- 
comb, Great American. 

The executive committee consists of 
H. C. Conick, Royal-Liverpool; Ivan 
Escott, Home; E. A. Henne, America 
Fore; O. C. Gleiser, Commercial Un- 
ion; E. D. Lawson, Fireman’s Fund; 
Geo. C. Long, Jr., Phoenix of Hartford; 
Paul F. McKown, St. Paul F. & M:; 
C. W. Ohlsen, Sun; C. H. Smith, Hart- 
ford, and Paul Sommers, American. 

Clarence Comegys, the general man- 
ager, in his report, commented on the 
fact that an important initial victory had 


been won in the Texas City case. Oil 
Association has a stake of some #20 
million in the eventual outcome. 

The experience for the past year has 
been excellent. 

Also present from the headquarters 
staff was C. W. Ferguson. 
Butler Blasts Reciprocals 
in Talk at Houston 

George B. Butler, Texas life insur- 
ance commissioner and chairman of the 
Texas insurance board, came _ out 


strongly against reciprocal insurance in 
his talk before the senior section of the 
Texas Life Convention at Houston. 

“I firmly believe that reciprocal ‘in- 
surance has no place in this state,” he 
said. “I doubt whether the legislature 
will go this far, but there has been 
more money lost by the public on buy- 
ing reciprocal insurance, according to 
the records of the Texas department, 
than on any other type of insurance 
sold in this state.” 

Mr. Butler also told of unsuccessiul 
efforts to obtain a law limiting the 
operations of county mutual fire and 
farm mutual fire associations, declaring 
that some of the 65 county mutuals 
operate in other states without a license 
there. 

He indicated that hearings on pro- 
posed changes in the law will not begin 
until August. 


To Enter Casualty Field 


LANSING, MICH. — Michigan Mill 
ers Mutual Fire at its annual meeting 
here, announced plans for a $50,000 ad- 


dition to its home office building. Direc: 


tors decided to take steps toward enter 
ing the casualty field the coming year 
Its fire-writing operations were ext ‘end- 
ed into Wisconsin in 1949. 

P. J. Baker, assistant vice-president 
of the mutual and assistant manager 0! 
the Mill Mutuals agency, an agency 
affiliate, was named acting manager 0! 
the agency to replace the late H. M. 
Terry. No successor to Mr. Terry as 
a vice-president of the company was 
named. 


N. A. Opens Havana Office 


North America has opened a new 
office at Havana. Juan J. Alvarez, well 


known in Cuba and in New York and] 


Boston insurance circles, is manager. 
He formerly was vice-president and 
manager of Trust Insurance Agency,| 


Havana. 
G. Brinton Lucas, 
North America, attended the reception 


held at the opening of the new officel 


this week, with Thomas J. Yborra, pro- 
duction manager Philadelphia metropoli- 
tan office, who assisted in the establish- 
ment of the new office. 


vice-president off 
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stood that it will not be printed but c H. S h H d elected president and Mr. Clark, C. W. 

1 N. C. ioe’ Cod will be available for consultation and mit eaas Ohlsen, Sun, and W. E. Newcomb, 

reference. a o ” Great American, were elected vice-presi- 

Is Completed It is stated to be strictly a factual Uniform Printing dents, and M. E. Peterson, Springfield 

study, non-critical in its nature, with Fr. & M., was elected a new director. 

Program details have been completed © attempt made to weigh the quality Uniform Printing & Supply Co., which Lourier Citizen has had the Uniform 
for the annual meeting of North Caro- of the enactments or the sufficiency of now acts as liaison between the compa- Printing contract 10 years. 

lina Assn. of Insurance Agents at the their enforcement. It reviews only state mics and Uniform Printing & Supply mr 

Carolina hotel, Pinehurst, May 4-6. laws which may affect the _application division of Courier Citizens Co., held its. ©.. B. Dawson Co., independent ad- 





dent and 














the Future in Inland Marine;” followed 
ome $20 by a panel discussion on “How to Make 
More Money Through Survey Selling,” 
year has conducted by members of the Charlotte 
exchange. The afternoon will be de- 
dquarters voted to a golf tournament. 
Commissioner Waldo C. Cheek will 
bring greetings from the department at 


os, May 4 will be given over to a di- of the federal trade commission act and annual meeting at White Sulphur justers for companies at Charleston, 
'm at the rectors’ meeting in the evening fol- the Clayton act under public law 15 and Springs, W. Va., Monday afternoon. W. Va., have opened a branch in the 
ice Assn, lowed by a past presidents’ dieuee touches on some of the questions con- Samuel M. Buck of Great American had West Virginia building at Huntington. 
Vor Speakers at the business session Fri- fronting the commission = ares ay ~ president and due to his death * - pepo aap oe ren’ 
Pe day morning will be John H. Eglof, those acts to insurance practices, with \. Clark of Firemen’s presided. on & Co. at Charleston tor three years, 
National supervisor of agency field services for Ut attempting to resolve any of them. C. H. Smith, Hartford Fire, was will be in charge. 
lected 42 Travelers, on “The New Challenge,” 
the place and O. Shaw Johnson, president of Na- An advertisement similar to this appears in SATURDAY EVENING POST, April 15 and in NEWSWEEK, April 3 
Samuel tional Assn., on * Teamwork. 
E. New- Friday morning will open with a 
local board breakfast at which Louis E. SCOOP COE SOO OS Oe PE PELE SEDGE ODES SOG OF GO DDO SOS ODS OOOO OOOOH OSHOOOOOOLOD 
Msists of Woodbury, Jr., association vice-presi- > 
ol: Ivan) dent, will preside. The discussion will pt 
America be on the state school fund and the * 
‘cial Un-| legislative outlook for 1951. e 
's Fund: President H. C. Horton will preside " 
Hartiord; at the morning session at which talks “4 
. = will be given by R. G. Bachman, gen- ‘ 
th, Hart- eral manager of General Adjustment ~ 
‘ican. Bureau at Atlanta, on “The Relation- e 
ral man- ship of Adjuster and Agent in Public M 
| Relations:” John J. Barthusen, secre- 
tary of Great American, on “Looking to ® 
> 
a 
é 
" 
. 





Is the evening session and a talk will be 
ot given by Dr. Malcolm McDermott, law 
professor at Duke university. The 


movie, “Found Money,” a_ personal 
property fifloater sales film, will be 


‘>see eee e882 





‘rdinge to. City humorist. Association trophies will 
partment, be awarded and the new officers will 
insurance. be installed by Mr. Johnson. 


fe insur- 

an of the; Shown. 

‘me out On Saturday there will be district 

trance in| meetings and an executive session at 

on of the which committee reports will be heard. : 

uston. New officers will be elected and there * 

rocal ‘in- 9 be an open forum Oe members. ‘ 

‘tate.’ he’ That afternoon there will be a_ skeet 4 

egislature shoot. : 

has been At the banquet Saturday night, the : 

-on buy-| agents will hear Nathan Gift, New York 4 
¢ 
= 
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uccessitl Producers Call 10% Cut in : 
iting the : 
A ani Cal. Auto Rates Inadequate ; 
declaring National Automobile Underwriters! ; 
mutuals) Assn. has revised its physical damage | 





The Homestead, a painting by John Steuart Curry for the 
U. S. Dept. of Interior, depicts a sod house in Kansas on free 
land opened for settlement by the Homestead Act of 1862, 


Sour TbLsCdstond 


a licens¢| manual, reducing private passenger col- 
lision rates by 10% on age groups 3 

on pro and 4 in California only. Age groups 
not Hes 1 and 2 are not affected. The change 
reads: age group 3—“more than 18 

months, but not more than 30 months”: 

te age group 4—“more than 30 months.” 
; Producers in San Francisco consider 

gan Mill the revision inadequate. They are ex- 
meeting, pecting a further 10% reduction, except 
0,000 ac-| on cars driven by operators under 25. 
g. Direc. Some companies are now writing at 
ird entel’| from 10 to 20% lower than the new | 
ing year) N.AU.A. rates. | 
e extend: 


president Theft Bureau Names Key. The things you live with—your home. your learn how easily you can be protected. Call 
anager Snare in Pacific Coast ‘ Pe _s * . : — 
1 agency Siegen business, your “stock in trade’’—are all sub- in one of Great American’s 16,000 local 
inager 0! _Dennis N. Key has been named Pa- 
e H. M_ ific Coast manager for National Auto ject to loss through accident or circumstance agents—or see your own insurance broker— 
Terry as — Bureau, succeeding the late W. E. ? ¢ 
any was) Schoppe. Mr. Key has been with the | ; , ro ¢ 127 . . ‘ naneueene 

bureat jor 10 years and previously, was | Deyond your control. and get his ideas on a planned insurance pro- 
Office special agent in charge of western Ten-’ Foy your own sense of security, you should gram that will cover your needs. 


W. A Snare has been appointed spe 
la nel cial agent in charge at Los Angeles for 
rez, Well) National Auto Theft Bureau. He has 


York andf heen at Fresno since 1945 and in police . — oo L. 
managel.” work since 1928. { 


lent and e 
Great American Group 





Agence) FTC Completes Monumental 





sident olf R 5 J 4 ° 
reception, “ePOrt on State Law Survey of Insurance Companies 
ew officel Federal trade commission has com- | i 


yrra, pro pleted the report on its survey of state ; GREAT AMERICAN + AMERICAN ALLIANCE - AMERICAN WATIONAL + ROCHESTER AMERICAN 
etropolij insurance laws and regulations, a monu- GREAT AMERICAN INDEMNITY - DETROIT FIRE & MARINE - MASSACHUSETTS FIRE & MARINE 
ES mstablielt =» mental affair of four sections in six : 
volumes, encyclopedia size. It is under- ! 
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sUsts 
PHOENIX-CONNECT 


GROUP 


of 


Fire Insurance Companies 





Che Phoenix 
Zusuranze Company, Hartford, Coun. 


G The ,. 
Connedicut 


4850 


OUITABLE 


Fire & Marine Infurance (ompany 
PROVIDENCE, RL 
1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
W Trinity Street 


CHICAGO 
Eneurance Exchange 


NEW YORK 
130 William Street 


SAN FRANCISCO 
220 M«ntgomery Streee 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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Seanendinns Fire 
in Chicago Causes 
$600,000 Loss 


Insurance loss estimated at more than 
$600,000 resulted from a spectacular fire 
of incendiary origin at the five-story 
Chicago Dock & Canal Co. warehouse 
at 403 East North Water street, Chi- 
cago, occupied by Container Corp. of 
America. 

Firemen and 





insurance investigators 
are almost positive that the fire was 
started by anarsonist. For 3 days there 
had been a number of small fires in the 
building and Container corporation had 
hired extra guards. The fire was started 
on Saturday, and the investigators are 
at a loss as to how the fire was started 
and reached such proportions. 

Container corporation carried the in- 
surance on the building which it sublet 
from North Pier Terminal W arehouse. 
The building insurance was in the 
amount of $300,000 and there was $300,- 
000 on contents. Container corporation 
also carried $100,000 rental income cov- 
erage, all with the factory mutuals. 

Contents consisted mostly of machin- 
ery parts for service of machines in the 
main plant of Container corporation 
across the street. It is hoped that there 
will be some salvage in this. Loss to the 
building is practically total. 

The warehouse was an unsprinklered 
building of brick construction. Only one 
wall remains, this being supported prin- 
cipally by two new elevator towers put 
in by Container corporation within the 


last 18 months. 


Only a short time before the major 
fire was discovered, the chief engineer 
of the building had telephoned the city 
fire attorney to report two fires found 
the day before in bales of paper. There 
were three small fires in the building 
the day before that. 

There was a 60’ x 210’ electric sign 
on the roof which was destroyed. This 
was an advertisement for the Santa Fe 


Railroad. 
Antoine Safety Council Head 


Louis H. Antoine, St. Louis manager 
f American-Associated, has been elect- 
ed president of Safety Council of 
Greater St. Louis. John J. Henschke, 
Insurance Agency Co., president In- 
surance Board of St. Louis, is on the 
executive committee. 


To Move Pittsburgh Office 

The Pittsburgh offices of New Am- 
sterdam Casualty on May 1 will be 
moved to the first and second floors of 
the Investment building. On May 8, 
the company will have agents and 
brokers in for a housewarming and a 
tour of the new = 
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National Board 
Gold Medal Awards 
Are Announced 


Gold medal awards of the National 
Board have been given to the Potts- 
town, Pa., Mercury for daily newspa- 
pers, the Big Sandy, Mont., Moun- 


taineer, for weekly newspapers and to 
radio station KANS, Wichita, for out- 
standing public service in fire preven- 
tion during 1949. 

The Pottstown Mercury was chosen 
by a board of newspaper “judges for its 
help in defeating a revision in the local 
building code which would have allowed 
construction of “fire-trap” apartments 
in the center of the city, and then as- 
signed staff members to draft a new fire 
safety code for the town. The paper 
also took a lead in promoting school 
fire safety. 

Honorable mention in the daily news- 
paper field was given to the Allentown, 


Pa., Call-Chronicle; the Macon, Ga., 
Telegraph; Moberly, Mo., Monitor-In- 
dex; Santa Barbara, Cal., News-Press, 
and the Staten Island, N. Y., Advance. 

The Big Sandy Mountaineer, which 
was selected in the weekly newspaper 
field, waged a vigorous campaign to 


bring fire safety to a town which had 
no effective fire protection. Within a 
week the paper raised $1,800 to buy a 
surplus fire truck from the forestry serv- 
ice and during 1949 more than $7,600 
was raised for fire equipment for the 
town of 800 population. The editor of 
the paper was elected chief of the fire 
department and led a campaign for a 
new building to house the equipment. 

Honorable mentions for weekly news- 
papers were given to the Oregon City, 
Ore., Banner-Courier, which received 
special commendation; the Frederick- 
town, Mo., Democrat-News; Lisbon 
Falls, Me., Enterprise; the Williston, 
N. D., Farmers Press; Franklin, N. H., 
Journal-Transcript; the Tell City, Ind., 
News; Teaneck, N. J., Sunday Sun, and 
the Natchitoches, La., Times. 


Radio Commentator Gives Aid 


Radio station KANS had its commen- 
tator conclude every evening’s broad- 
cast with a suggestion that householders 
“check their homes against fire before 
going to bed.” The station used a red 
check mark.as a symbol of the fire pre- 
vention campaign and distributed 40,000 
stickers to school children. The high- 
light of the campaign was the formation 
of a fire brigade which enrolled 2,000 
listeners in a voluntary movement to 
remove fire hazards from homes and 


other buildings. 

Other radio stations receiving honor- 
able mention were KELO, Sioux Falls, 
WEBR, 


and 


S. D.; WJEF, Grand Rapids; 
3uffalo; KONO, San Antonio, 
KSYC, Yreka, Cal. 


Employers Geen Managers Gadher 


UNIQUE NEW 
PROCESS 


RECONDITIONS 
WATER-SOAKED 
SMOKE-DAMAGED 


A Il too often piece goods 
that have been water or smoke- 
damaged are sold for a fraction 
of their cost or discarded alto- 
gether. Frequently such action 
is needless and wasteful. 


‘You'll Be Money Ahead 


In many cases damaged piece 
goods can be restored to their 
original condition by our ex- 
clusive ‘“Renotex” processing. 
Smoke odor is completely re- 
moved; water and moisture are 
taken out, and the mill lustre 
replaced. The cost of this recon- 
ditioning is negligible alongside 
of the loss that would be other- 
wise sustained. 


Why Risk Mildew? 
Heavily water-soaked piece 
goods are particularly apt to 
mildew. This type of damage 
can be prevented by contacting 
us promptly by phone or wire. 
One of our experts can be any- 
where in the U. S. in a matter 
of hours. 


For further information 


about. our unique service, 
write us today. Address your 
inquiry to Dept. 


U-13 
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Here are the resident managers and assistant resident managers of Employers group 
who recently attended a conference at the home office in Boston: Seated, left to right, 
L. H. McDonald, East Orange; G. L. Story, Boston; T. M. Hart. Minneapolis; J. V. 
Rice, Louisville; Daniel Heisey, Baltimore; W. A. Eakin, Chicago; William Wittkoff, 
San Francisco. 

Standing, left to right, E. A. Larner, executive head of the companies; J. J. Murray, 
Boston; T. M. Buggey, Jr., Philadelphia; E. C. Greer, Detroit; H. R. Egloff. New 
Orleans; J. M. Pernollet,. New York City; H. L. Blackwell, Atlanta: W. N. Williams, 
Dallas; W. S. King, Denver; R. E. Harris. Cleveland; M. T. Crowell, Milwaukee. 


4 


in the ve 
been use 
a year. 
striction 
ered unl 
contact 
erty doe 
tents of 
Struck b 
These 
when th 
ductible, 
Not appl 
these sta 













EXTILE 
RESCUE 
SERVICE 









Sesqu 

WASI 
committ 
Sesqui-C 


920 WASHINGTON AVE. 
SAINT owns , MO. 
a ee ee ee) 









ril 27, 1950) 
———_f 








April 27, 1950 








HteNATIONAL UNDERWRITER 











— 


| “oint eos” ‘Clams 
in New E.C. Form 
in Southeast 


The new extended coverage endorse- 
i ey in Georgia and Alat bama contains 
“joint loss” provision in the appor- 
a ment clause similar to the provision 
Sin power plant policies and in special 











f extended coverage endorsements for 
public utility risks in a number of 
B states. It provides in effect that if a 






loss other than fire or windstorm is cov- 
H ered by extended coverage and by other 
S insurance and if both contracts cover 
® the loss in full, without coinsurance or 
) other penalties, the loss shall be divided 
) equally. In case either or both policies 
| have a deductible, a similar division ap- 
) plies to the amount of loss in excess of 
the higher or highest deductible. 

| The primary purpose of this clause is 
| to take care of explosion losses involv- 
ing coverage in fire insurance companies 
} and power plant insurance in casualty 
) companies, although it is not restricted 
H to such cases. It might also be ap- 
plied to glass losses from explosion or 
other peril except windstorm which are 
also covered by plate glass insurance in 
casualty companies. 


Decision Last Year 





















The problem in losses of this type in 
© goods the past has been the fact that the fire 
smoke- insurance and extended coverage, being 
raction written to cover an entire building, its 
d alto- contents or some other relatively large 
action amount of property, is usually written 

fora much larger amount than the casu- 

alty insurance on specific property, such 

as power plant objects, glass, etc. Ap- 

ead portioning liability on the traditional 
piece basis of amount of insurance has meant 
- that the fire insurance company or com- 

> their panies paid a disproportionate part of 
ur ex- the loss. The “joint loss” provision 
essing. should make the apportionment more 

1 equitable. 4 

ely re- There has been agitation for incor- 
ure are = poration of a “joint loss” provision for 
lustre | some time. This was crystalized last 
recon- | ¥¢4t following the U. S. circuit court 
of appeals decision in Bergstrom Paper 

ngside Co. vs. Continental and Hartford Steam | 
other- Boiler, 174 Fed. (2nd.) 636. Here the 
fire insurance company was held liable 

for over $60,000 of a loss of about 

1? $75,000. Actually, under the literal lan- | 
= guage of the apportionment clauses 

piece involved, the casualty company writing | 
apt to Power plant insurance should have been 
liable for only about $12,000, but the 

amage court strained the power plant policy 

acting = sufficiently to make the casualty com- | 
- wire. pany also pay the additional $3,000 the 
e an insured would have had to stand other- 
i . . . x, 
wise. The power plant policy in this 

matter | case had a “joint loss” provision, but it | 

did not apply unless the other insurance | 

; contained a similar provision. There is 
VatiON = no such requirement in the new “joint 
irvice, oss” provision of the extended coverage 
s your endorsement in Georgia and Alabama. 


It is assumed by fire insurance men 
that this provision will spread to other 
,states, as new editions of the extended 
Ncoverage endorsement are published. 
-§The new extended coverage endorse- 
fj ment in Georgia and Alabama also con- 
tains the new war and atomic fission 
exclusion clause coming into use in a 
ftumber of territories and the a 
in the vehicle damage section which 
been used in the middle west for haat 
a year. Under this wording, “the re- 
Striction that vehicle damage is not cov- 
ered unless caused by actual physical 
contact of a vehicle with insured prop- 
erty does not apply to damage to con- 
tents of a building which has been 
Struck by a vehicle. 

These changes are effective May 1, 
when the new windstorm and hail de- 
ductible, which is mandatory and does 
Not apply to contents, goes in force in 
these states. 
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Sesqui Status Uncertain 
WASHINGTON The insurance | 
committee of the District of Columbia 
Sesqui-Centennial Commission still is 















unable to find out whether the commis- 
sion will be performing governmental 
functions. If so, it will need no insur- 
ance. If not, it will. 

Superintendent Jordan, 
the insurance committee, indicated it 
would not recommend any particular 
kind or amount of insurance, and defi- 
nitely, it will not place any insurance. 
What is finally done about the matter 
will rest with the commission. 


chairman of 


Furnishes College Material 


The public relations committee of 
Eastern Underwriters Assn. has pro- 
duced and distributed a folder contain- 
ing specimen insurance policies and 
other reference material that can be 
used by college students in studying in- 
surance. 

This portfolio: is based upon the 
composite ideas of eastern members of 
the American Assn. of University 
Teachers of Insurance who cooperated 
in developing the project. 

The folder lists national and regional 
insurance organizations and also refers 
to the several special libraries devoted 
to insurance topics. 

The distribution will be limited to 
students of insurance or business ad- 
ministration in eastern colleges. 


Fireman’‘s F ined 


Opens Historical 
Exhibit at H.O. 


A historic collection of documents 
and souvenirs of the period before the 

San Francisco fire of 1906, and a library 
of insurance was opened at the home 
office of Fireman’s Fund April 18, the 
anniversary date of the conflagration. 

The Levison memorial collection 
room, established in honor of the late 
J. B. Levison, president of the group 
from 1917 to 1937, and chairman from 
1937 until 1943, features Broderick No. 
1, the first fire engine built in Cali- 
fornia. Mr. Levison’s hobby was the 
collection of souvenirs from the period 
preceding the 1906 fire. He is the man 
credited with creating the plan which 
enabled the company to pay its losses 
on the 1906 fire. 

The Bowhay library, adjoining the 
memorial collection, is named for Ar- 
nold R. Bowhay, former assistant ma- 
rine secretary and marine authority. 
Mr. Bowhay joined Fireman’s Fund in 
1912 and was an officer from 1946 until 
his death in 1948. 


J 


sides of the Levison collection 
room are filled with display cases fea- 
turing prized relics of early firefighting 
days and the pioneer insurance world. 
Among the documents of the group’s 
early years are a policy receipt of 1865 


Three 


and an annual statement of Fireman’s 
Fund for 1867. 
An original testimonial, signed by 


Chicago merchants after the great fire 


there in 1871 and another such testi- 
monial bearing the signatures of the 
merchants of Boston after their blaze 


of 1872 are shown. 


Allow Dearborn Nat'l Appeal 


LANSING, MICH.—The Michigan 
supreme court has denied a stay of re- 
ceivership proceedings brought in cir- 
cuit court here against the Dearborn 
National companies of Detroit but 
granted a stay in Wayne circuit court 
to permit an appeal from an opinion 
there which formed the basis for the 
receivership suit. 

Counsel for the companies have con- 
tended they are solvent and ready to 
meet all obligations; that any violation 
of the insurance code as regards pyra- 
miding of assets is purely technical and 
in no way jeopardizes policyholders’ in- 
terests. 
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i =~ = Whar policy 
takes care of this? 


Be careful! There’s more here than meets the eye! This is a tough question... 












“While driving into town to have my dog clipped by a veterinarian, I 
see a friend walking and stop to pick him up. As my friend enters 
my car my dog attacks and severely bites him. What policy takes care of this?” 


Comprehensive Personal Liability policy? Automobile Liability 


policy. Or some other policy? 


Want to know the answer? Ask the Advertising 
Department for “True or False” #20, You'll be surprised. 





ROYAL-LIVERPOOL LY 








150 WILLIAM ST., NEW YORK 8, N. Y. 


CASUALTY + FIRE - MARINE ROYAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE 
* AMERICAN & FOREIGN INSURANCE CO. 


INSURANCE CO. LTD. 


OF AMERICA « 


FOREIGN MARINE INSURANCE COMPANY, LTD. « 
QUEEN INSURANCE COMPANY OF AMERICA « 
THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY « ROYAL INDEMNITY COMPANY 


* BRITISH & 
THE NEWARK FIRE INSURANCE CO. 
STAR INSURANCE COMPANY 
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Delay in Naming 
Successor Heartens 
Harrington Camp 


_ BOSTON—The fact that two meet- 
ings of Gov. Dever’s executive council 
have been held without the naming of a 
successor to Commissioner Harrington 
of Massachusetts is taken by his friends 
as ground for hoping that he will be 
appointed for another three-year term, 
which would be his fifth. 

Several weeks ago it seemed definite 
that Mr. Harrington would not be re- 
appointed but his friends have been ex- 
tremely busy in his behalf. 

A month ago Dennis Sullivan, 
has served the governor as campaign 
treasurer, was regarded as having the 
inside track should Dever carry out his 


who 


HeNATIONAL UNDERWRITER 


intention of replacing Mr. Harrington. 
Since then Philip A. Chapman, Boston 
lawyer who has served on the insurance 
committee of the legislature for the last 
two years, has been mentioned as a 
strong possibility, though he is not an 
active contender for the post. 

John C. Carr, Medford insurance 
agent and chairman of the Democratic 
state committee, refused the offer. The 
governor is said to be having trouble 
finding candidates who are qualified both 
politically and professionally. 


Howard W. Sesnatesher of Pontiac, 
past president of Michigan Assn. of In- 
surance Agents, has been elected chair- 
man of the Oakland county tax allo- 
cation board. 

Robert J. Hamilton, local agent and 
former state senator, has been elected 
president of Battle Creek Rotary Club. 
He headed the senate’ insurance com- 
mittee while in the legislature. 
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Film Institutional 
Movie of National 
Board Activities 


A new film depicting the role fire in- 
surance plays in the nation’s life and 
the public services it renders is being 
completed by the National Board. 

Entitled, “These Are The Facts,” the 
film has been in production several 
months and will be ready for showings 
about the middle of May. 

Scenes have been filmed in the Un- 
derwriters’ Laboratories in New York 
and Chicago. The adjustment of hurri- 
cane losses was filmed at adjustment 
offices in West Palm Beach, Fla., last 
fall. Scenes of fire department activi- 
ties and engineering inspections were 
filmed through the cooperation of the 
fire departments at Hartford, Conn., and 
Red Bank, N. J. 


Available Through Library 
Final 


the actuarial 
3oard. 

The picture is being produced by 
Audio Productions, and is the first in- 
stitutional film to be made by the Na- 
tional Board. 

The Board expects the film to be 
widely shown not only within the fire 
insurance business, but before lay audi- 
ences as well. There is a great demand 
for the 16-mm. films now distributed 
through the Board’s free lending library, 
which is booking more than 650 films 
per month. These films are shown by 
television stations, fire departments, 
civic groups and schools. 


” 


scenes were made recently in 
bureau of the National 





Plan 5-Week Insurance 
Course at R. I. College 


A five-week insurance institute run- 
ning from July 5 through August 8 is 
being offered by Rhode Island State 
College to agents and company men. 

The intensive course will comprise 
150 hours of instruction. The program 
is sponsored by the Rhode Island insur- 
ance advisory committee in cooperation 
with the Rhode Island department and 
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Rhode 
Ageuts. 

Instructors will be George E. Loner- 
gan, Warner C. Danforth, and Ralph A, 
Ashton, all of Employers group at Bos- 
ton. Mr. Lonergan is an instructor of 
insurance at Northeastern University; 
Mr. Danforth, superintendent of the ed- 
ucation department at Employers group, 
and Mr. Ashton, besides being an in. 
structor at Employers group, is an at- 
torney. 

Registration is limited to 35 applicants 
who must be approved by the admis- 
sions committee. 


Peter F reilich Is Elevated 
by Corroon & Reynolds, Ill. 


Peter W. Freilich, Cook county man- 
ager and secretary of Corroon & Rey- 
nolds of Illinois, has been elected vice- 
president. He has been with Corroon 
& Reynolds since 1938 and since 1944 
has been Cook county manager and sec- 
retary. 


Island Assn. of Insurance 





Albert Nufer, James Kemper 
on Hemispheric Day Card 


Ambassador Albert F. Nufer, United 
States representative to the inter-Amer- 
ican economic and social council, will be 
the speaker at the Hemispheric Insur- 
ance Day luncheon, May 15 at the 
Waldorf-Astoria Hotel, New York. 

Approximately 500 leading insurance 
executives are expected to attend. John 
A. Diemand, president of North Amer- 
ica, and U. S. delegate to the conference, 
will preside. 

James S. Kemper, chairman of Lum- 
bermens Mutual Casualty, who is now 
in South America attending g the plenary 
session of the inter-American council 
of commerce and production, also will 
talk at the luncheon. 





Phila. Accountants Elect 


Insurance Accountants Assn. of Phila- 
delphia has elected Richard A. Howard, 
American Surety, president. John _D. 
Martin, Indemnity of North America, 


has been named vice-president, and Ed- 
ward C. McCrea, 


secretary. 


American Associated, 








& 
R. B. Cousins, 


manager of Texas In- 
surance Checking Of- 
fice; Henry Moser, 
chairman of Allstate, 
and J. P. Gibbs, cas- 
ualty commissioner 
of Texas, at N.A.LI. 
meeting at San An- 
tonio. 
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DOUBTS CLARIFIED | 
No Obligation 
to Follow Okla. 


Filing Suggestions 


OKLAHOMA CITY—The Okla- 
homa insurance board had no inten- 
tion of making its April 3 bulletin on 
filing procedure an order or regulation, 
according to board sources. While the 
foreword stated that the items were 
“suggestions to be followed in order 
that filings may be handled with the 
least amount of delay,” some insurers, 
particularly among the independents, 
have been concerned lest the sugges- 
tions would be regarded by the board 
as mandatory. 

In a letter to a company in answer 
to an inquiry the board stated: “It was 
never intended that the bulletin be con- 
strued as an order or regulation as re- 
spects any company or rating organ- 
ization, and as a matter of fact it would 
be impossible to so construe it. Con- 
sidering statements contained in the 
foreword, as well as throughout the 
procedure, it is difficult to understand 
how such a question could have arisen 
but the above should eliminate any 
doubt.” ; 

Included in the bulletin were the fol- 
‘lowing items, which some insurers con- 
sidered went considerably beyond the 


Oklahoma rating law enacted in 1949: 

(a) Filings should be accompanied by 
the information upon which the filing 
company or rating organization supports 
the filing. 

(b) Filings of deviations should set 
forth the schedule of deviations applied 
in other states ...and be accompanied 
by statistical data and other information 
indicating that the deviation is war- 
ranted. 

(c) Filings should set forth the rate 
making program of the filing agency 
with respect to the subdivision of in- 
surance involved. . 

(d) Filings of revisions, deviations 
and departures should be accompanied 
by memorandum stating the facts upon 
which the filing rests and... by such 
underwriting experience and expense 
experience as may be necessary to sup- 
port the filing. 

(e) Statistical data should conform to 
accepted statistical plans. : - 

(f) The filing should contain an in- 
terpretation of the statistics relied upon 
and... any change in the loading for 
profit and contingencies. 


N. Y. Mutual Agents Elect 


Mutual Agents Assn. of New York 
state, meeting at Syracuse, elected S. L. 
Olmsted, Wolcott, president; W. E. 
Billings, Niagara Falls, and Frank E. 
Wigg, White Plains, vice-presidents; 
Earl A. Lamb, New York City, secre- 
tary, and Norris H. Dann, Endicott, 
treasurer. 


Plyley to Cal. Post 


Ray C. Plyley, who was casualty 
actuary of the Kansas department, has 
now become connected with the Cali- 
fornia department. He is succeeded in 
Kansas by his former assistant, William 
Jewell. 








Inspect Tennessee Towns 


Tennessee State Fire Prevention 
Assn. sponsored inspections of Eliza- 
bethton and Johnson City. I. E. Artes, 
Hartford Fire-and C. G. Miller, Ten- 
nessee Inspection Bureau, were co- 
chairmen for the association. C. F. 
Zehnder, Jr., general agent, was speaker 
at the Juncheon and Mr. Artes and R. A. 
Peterson, Great American, talked. | 

At Johnson City, Deputy Commis- 
sioner Houston and Hugh T. Lewis, 
General Adjustment, and Kenneth T. 
Scott, National Union, were speakers 
at a fire prevention school. 


Sellout for Illinois 
Federation’s Luncheon 


L. D. Cavanaugh, president of Fed- 
eral Life, and president of the Insur- 
has re- 


turned from a Hawaiian vacation to 
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find that the annual luncheon of the 
federation, schedule for April 28, is a 
sell-out. Speaker at the luncheon will 
be Governor Stevenson of Illinois. 


Maryland Combination Form 


In answer to repeated requests for a 
single policy that covers all personal 
liability, Maryland Casualty is now 
issuing a personal combination policy, 
which includes in a single contract auto- 
mobile personal injury and _ property 
damage liability plus all the coverages 
afforded by the comprehensive personal 
liability policy. 

The new policy saves agent consider- 
able time and reduces bookkeeping ex- 
penses and gives policyholder a com- 
bination of coverages in one contract. 


Standard Class Graduates 


Thirty students were graduated from 
the latest training class of Standard Ac- 
cident. Diplomas were presented to the 
graduating students by E. A. Warnica, 
vice-president. 

The class included agents and com- 
pany employes, who were instructed in 
analysis, underwriting and rating of 
casualty, fidelity, surety, fire and inland 


marine. The students were also given 
an opportunity for practical work in 
preparing surveys, servicing accounts, 


and public speaking. 


Keystone Club Not Non-Profit 


PHILADELPHIA—The U. S. cir- 
cuit court of appeals here has ruled 
that Keystone Automobile Club is a 
profit making organization and must 
pay federal income taxes and excess 
profits taxes on fees and dues from 
members. The case involved a tax as- 
sessment of $26,251 for 1943. Keystone 
contended that it is a club operated ex- 
clusively for the pleasure and recreation 
of its members. 

The court found that Keystone owned 
Keystone Automobile Club Casualty and 
Keystone Automobile Club Acceptance 
Corp. The opinion also stated that au- 
tomobiles are something more than a 
mere pastime to members of the club. 


Douglas E. Jenks, who has been in 
the insurance business for 11 years, 
has opened an agency at Belding, Mich. 


File Escott Plan 
in W.U.A. States 


Revised rules for filing the Escott 
rating plan for multiple location risks 
in Western Underwriters Assn. territory 
are in the hands of state rating bureaus, 
it is understood. Immediate filing with 
the insurance departments is expected, 
but opposition in the various jurisdic- 
tions probably will be forthcoming at 
least to bring about a delay until a de- 
cision is reached on the hearing now 
in progress in New York state. 

The decision to file in W.U.A. terri- 
tory was made by the managing com- 
mittee of each bureau, and it was 
brought out that the action had nothing 
to do with the resolution calling for 
such filing adopted unanimously at the 
recent St. Louis midwestern territorial 
conference of National Assn. of Insur- 
ance Agents. 

The W.U.A. filing is essentially the 
same as that filed in New York and 
over which there has been extended 
controversy and hearings before the de- 
partment. The hearings are over and 
the decision is expected after briefs 
have been filed. The W.U.A. state au- 
thorities are expected to withhold action 
on the filings until the New York deci- 
sion is made and there will be a guide 
in the matter. 


Correct Kansas City Date 


In reporting the program of the Cas- 
ualty & Fidelity Sales Congress of Kan- 
sas City, the dates for the meeting were 
given as May 4 and May 5. The correct 
date is May 5, a Friday. 


Set Utah Assigned Risk Meet 


Governors of the Utah assigned risk 
plan will meet at Salt Lake City April 
26 to elect a new board and to hear a 
report on progress of the plan since the 
office moved from Denver to Salt Lake 
City last August. 


Sidney E. Nelson of Nelson & Son 
agency, Racine, Wis., has been elected 
president of Racine County Safety 
Council. 


Complete Card fo 
General Agents 


The final speaker for the annual meet- 
ing of American Assn. of Managing 
General Agents at Edgewater Park, 
Miss., May 8-10 has been chosen. He is 
Robert A. Gilmore, Jr., assistant counsel 
of the Assn. of Casualty & Surety Com- 
pany. His subject will be: “Government 
and the Insurance Business—a Chal- 
lenge.” 

Jules Simoneaux of Henry A. Steck- 
ler Co., New Orleans, will give the ad- 
dress of welcome, and the response will 
be delivered by J. Leonard Brown, 
Braerton, Simonton & Brown, Denver. 
S. Linton Smith, W. N. H. Smith & 
Sons, Raleigh, N. C., will give the presi- 
dent’s report. 

Other speakers previously announced, 
are W. J. Bird, U. S. Chamber of Com- 
merce; Earl Johnson, Moore & Johnson, 
Raleigh; Baxter Gentry, Aetna Fire; 
Commissioner White of Mississippi; E. 
M. Seabrook, Commercial Union; Don- 
ald B. Sherwood, National Board, and 
O. Shaw Johnson, president National 
Assn. of Insurance Agents. 

The entertainment features will in- 
clude a cocktail party given by Royal- 
Liverpool; a golf tournament, and a 
sightseeing bus and boat trip. 


Fire Association Names 
Moses, Whitford Secretaries 


Directors of Fire Association ad- 
vanced Walter F. Moses, assistant sec- 
retary in charge of the Philadelphia 
metropolitan department, to secretary. 
George V. Whitford also was elected 
secretary. 

Mr. Moses started in insurance in 
1927 and was with Lumbermen’s when 
Fire Association purchased that com- 
pany in 1934. His insurance experience 
embraces both production and under- 
writing, including service as suburban 
special agent from 1936 to 1941 when 
he became agency superintendent in the 
metropolitan area. He will continue in 
charge of the Philadelphia district, 
while Mr. Whitford will be in charge 
of the western department, soon to be 
located at the head office. 
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VIRGINIA SURETY COMPANY 
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j Municipal Bonds 115,197.80 Reserve for taxes and other Expenses 
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Milwaukee Insurance Day Big Success 


(CONTINUED FROM PAGE 1) 





who assumes this responsibility and 
worry on the part of the buyer. 

However, Mr. Nicholson warned, the 
buyer is the agent’s client, and the agent 
must know his business. Further, he 
must know his companies and their offi- 
cers. It is necessary to have some 
knowledge of the financial structure of 
the companies and to be familiar with 
their loss paying record. 

Mr. Nicholson pointed out that for 
many years the fire policy was simply an 
indemnification for loss, but today the 
companies offer the policyholder many 
things beyond the contract in the way 
of service. He mentioned the allied 
service organizations of the fire busi- 
ness, such as the National Board, Na- 
tional Fire Protection Assn., Underwrit- 
ers Laboratories, and other active fire 
prevention organizations such as the 
fire prevention bureau of Western Actu- 
arial Bureau. These company services, 
together with the service the agent him- 
self renders is of immense value to the 
insurance buyer and to the economy as 
a whole, Mr. Nicholson declared. 


Bank-Agent Possibilities 


Possibilities of the bank and agent 
auto plan, especially in the used car 
field, were explained by C. Ray Cook 
of the Marshall & Ilsley Bank of Mil- 
waukee. Mr. Cook said that 2,500 new 
automobiles are registered each month 
in Milwaukee county, of which approxi- 
mately 25% are dealer financed and in- 


sured at $60 each for physical damage 
coverage. This is $37,500 a month of in- 
surance premiums that are missed by 
the agents. In addition, another 2,500 
used cars are sold each month and 50% 
or more of these are financed by the 
dealers, who take in approximately $40 
on physical damage lines per automo- 
bile. This $50,000 a month insurance 
premiums in used cars combined with 
the $37,500 a month in new cars means 
that the agents in Milwaukee county are 
losing more than $1 million a year in 
premiums, Mr. Cook pointed out. 
Probably as many new cars are now 
being financed by banks as by the fi- 
he said. There has 


nance companies, 
been a big growth in bank financing of 
automobiles over the past 10 years, but 


the role of the agent has not been as 
prominent. 

A few years ago, the Marshall & IIs- 
ley Bank offered a comprehensive plan 
of automobile financing to the Milwau- 
kee agents, but a review of the situation 
a few months ago disclosed that the 
agent is not getting to the buyer of new 
cars. The bank is now contacting agents 
personally and endeavoring to point out 
the market that exists. Mr. Cook empha- 
sized that the finance companies still get 
the bulk of the used car business, while 
banks offer a better deal generally on 
this line. To hold the business on their 
books, finance companies have in many 
cases introduced a cancellation charge 
in addition to the short rate cancellation 
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LEADERS OF 
THE MILWAU- 
KEE INSURANCE 
DAY gathering as 
photographed by 
Urban Krier, exec- 
utive secretary of 
Wisconsin Assn. of 
Insurance Agents: 
Don Gottschalk, 
chairman of the 
event; Rudy A. 
Laub, president of 
the Milwaukee 
Board; Harold 
Watson, co-chair- 
man of the occa- 
sion, and Lawrence 
Grundle, assistant 
secretary of the 
Milwaukee Board. 
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on the insurance that deters the cus- 
tomer from paying his note in order to 
transfer to a bank account. 

At the conclusion of Mr. Cook’s talk, 
Don Gottschalk told briefly how he has 
been able to switch automobile accounts 
to the bank by demonstrating the sav- 
ings involved. In one case Mr. Gottschalk 
said the amount of the loan was $700 
with the finance company, but the bank 
charge for it offered an $85 saving. Even 
after the insured paid the cancellation 
charge, Mr. Gottschalk was able to save 
him $62 by transferring the account to 
the bank. 

Harold Molitor, production manager 
of Continental Casualty, in his talk 
“Seven Steps of a Sale,” outlined a 
simple process by which the agent, mak- 
ing use of facilities offered him, can get 
a favorable answer from his customer. 
Mr. Molitor remarked that before the 
agent begins to sell, he must first learn 
his business and learn it in such a man- 
ner that it is not complicated to him. 
He must talk business to a client with 
ease and in the client’s own language. 

The seven steps to a sale Mr. Molitor 
described as proper introduction, favor- 


able reception, arousing of interest, se- 
curing of information, analysis, proving 
the need, and the close. In every step 
he noted that the companies provide 
some help. For the introduction there 
is company advertising on the national 
and local level that will introduce the 
local agent. There are envelope stuffers 
or direct mail. To gain a favorable re- 
ception, the agent may have some item 
that he would like to give to the client, 
or he may make use of company films 
at a meeting of some business organiza- 
tion. To arouse interest, companies sup- 
ply visual sales kits, and when the agent 
is ready to secure his information on the- 
risk, he can make use of the companies’ 
services on audits and engineering. 

At the time of analysis to determine 
how much coverage the client needs, 
there are basic formulas to determine 
the minimum and the field man can be 
of assistance here. The agent is respon- 
sible in large part for underwriting the 
business and making use of the aid of 
the special agent. 

To prove the need for insurance, Mr. 
Molitor suggested the use of loss 
clippings from daily newspapers. 











Caseve Retiichem Speaker 


John N. Cosgrove, assistant secretary 
American, speaking to Bethlehem 
Agents Assn., suggested 
complete account selling as a_ tested 
method of insuring agency success. 

Using slides to illustrate his talk, Mr. 
Cosgrove called attention to the neces- 
sity of completely protecting every as- 
sured who is a client of an agency. 
Failure to do this, he said, means in- 
sufficient protection for the assured and 
poor service on the part of the agency. 
He outlined special opportunities for 
agency girls to round out insurance 
coverage through careful analysis of 
the present customers in the agency 
files who have not bought complete pro- 
tection. 


of 
Insurance 


To Inspect Hampton, Ia. 


Iowa Fire Prevention Assn. will in- 
spect Hampton April 29. The_inspec- 
tion is sponsored by Hampton Chamber 
of Commerce. 


No Race in Florida 


no race this year for state 
treasurer in Florida. The treasurer is 
ex-officio insurance commissioner. The 
election for this office takes place two 
years hence. 


There is 


General Adjustment Bureau has trans- 
ferred jurisdiction of Hardin county, 
Tenn., from the Nashville office to the 
Jackson office. 


Irish Insurer to Post Bond 


Insurance Corp. of Ireland is making 
arrangements to establish a trust fund 
in Fidelity Union Trust Co. of Newark 
as an assurance to its policyholders in 
the United States of payment of claims 
in dollars. Since the company is not 
licensed in the United States, policies 
will continue to be written in Ireland. 
The trust agreement will be along the 
same lines as the one worked out last 
year by Fidelity Union and six British 
mutual marine companies which made 
an initial deposit of $5 million. 


Offers Non-Alcoholic Policy 


A restricted automobile direct damage 
policy has been filed by Preferred Cas- 
ualty, Seattle reciprocal. The policy is 
void if any driver of the vehicle has par- 
taken of any beverage with an alcoholic 
content prior to an accident. 


Sue in N.O. Elevator Crash 


Suits have been filed in federal court 
at New Orleans by three men who 
were injured April 19, 1949, when the 
elevator in which they were riding at 
the Jackson Brewing Co., New Orleans, 
fell ‘several floors. Suits total $275,000 
and the defendants are Westinghouse 
Electric Corp. and its insurer, Liberty 
Mutual, and Employers Liability as in- 
surer of the brewery. The plaintiffs are 
Louis J. Latour, Arthur Grandison and 
Jules A. Bisson. 
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for automatic reinstatement, the charge 
on small risks doesn’t compare favor- 
ably with either the 78% or 80% plans 
for installment payment and it requires 
the signature of a note although some 
believe this can be avoided. 

Vigorous extension of premium 
financing is at least a challenge to the 


installment payment program, the com- 
mittee said. ; 
The governing committee reported 


that the membership has approved the 
amendment making all former W.U.A. 
presidents ex-officio members of the 
governing committee. Also approved 
was an amendment with reference to 
membership of executives of casualty 
companies writing fire lines. 

There was distributed a rough draft 
of proposed skeletonized dwelling and 
contents forms. The format is adaptable 
to any other form. Use of this scheme 
would reduce filing space oer 
perhaps as much as 30 to 40%. If de- 
sired the data could be cranccribed 
through carbon paper on the obverse 
of the daily report. This would also 
cause an economy in filing space and 
expedite the filing operation. The dis- 
advantage to the underwriter and 
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auditor is that all information is not 
available on one side of the daily re- 
port. The committee said it is pro- 
posed to test the method in a single 
state, perhaps Nebraska. 
Legal Liability Insurance 

On the score of legal liability insur- 


ance, the committee solicited the ideas 
of members as to the desirability of 
extending fire insurance operations into 
this field. So far there has been a 
strong preponderance of opinion in 
favor of it. When a consensus is ob- 
tained, then a study will be made of 
the problems involved such as situa- 
tions relating to landlords and tenants, 
owners of property beyond the pre- 
mises of the insured, and the appropriate 
forms to use, together with rates and 
the place of rating bureaus in the field. 
Unless provision is made in the form, 


the insuring company will not par- 
ticipate in the primary adjustment of 
the loss to the injured party. Unless 


there is such contractual protection the 
legal liability insurer would be at the 
mercy of its insured and the injured 
party. It appears necessary therefore 
to organize a special department for 
handling such claims. Adjusters trained 
in third party liability are required. 
Having recently been licensed as an ad- 
visory organization in Oklahoma, 

’.U.A. is now licensed in all its states 
except Missouri, which does not have 
the all-industry legislation. 

The committee reported on studies it 
has made to minimize the problem of 
differences in agency accounts. 

Members were exhorted to give the 
utmost encouragement to the scholar- 
ship program at Illinois Institute of 
Technology, so as to develop a source 
from which the companies can acquire 
young men well grounded in property 
insurance principles. The committee 
urged the companies to press forward 
their studies of the possibility of writing 
catastrophe insurance for livestock on 
winter wheat and if a favorable de- 
cision is reached the companies should 
advise the agents of the market. This 
will help to advertise the coverage and 
provide a better spread of risk as well 
as letting agents and the cattle men 
know that insurance is on its toes. 


Agency Balances Worse 


The agency balance situation shows 
signs of deterioration, according to the 
committee. Increase in delinquent bal- 
ance lists is reported together with 
several agencies in financial difficulties. 
The credit information facilities avail- 
able through the field clubs was re- 
emphasized. This serves to keep field 
men aware of ‘the credit conditions 
in their agencies. This is one of the 
principal reasons for existence of the 
field clubs. 

President Forkel in his address 
strongly advocated enlargement of the 
conference committee and its activities 
and this was decided upon. This activity 
will include closer relationships with 
agency organizations and insurance de- 
partments. There is great room, he said, 
for constructive achievement in con- 
ferences with agents on such matters 
as changes in procedures, improvements 
in forms and economies. Also much can 
be accomplished in the way of giving 
insurance department personnel fill-in 
on questions that confront them. These 
state people welcome technical infor- 
mation and background material. 

Mr. Forkel, in commenting on the 
exceptionally favorable experience of 
1949, warned that a short period of 
profits often engenders too much 
optimism which is translated into higher 
commissions, contingent arrangements, 
rate and form deviations, most of which 
practices are simply expedients, A rate 
or commission war would be deplor- 
able. Also he remarked that the average 
loss ratio on fire business for the past 
five-year period, despite the 1949 
record, is still nearly three points above 

(CONTINUED ON PAGE 14) 
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__NEWS OF FIELD MEN 





Phoenix-Conn. 
Promotes J. A. Gray 


Phoenix-Connecticut group has pro- 
moted John A. Gray to general agent in 
New England and New York state. Mr. 
Gray, who has been state agent in west- 
ern Massachusetts and Connecticut, will 
assist Edward J. Martin, secretary, in 
these areas. 

Mr. Gray’s present duties will be as- 
sumed by Stetson Ward, who has been 


traveling the same territory for Equit- 
able Fire & Marine. Mr. Ward will be 
assisted by Lawton G. Sargent, Jr., and 
Dana F. Higgins, Jr., special agents at 
New Haven and Hartford, respectively. 


Kansas Field Me Men Honored 


George L. Steeples, special agent of 
Home at Wichita, was honored at a din- 
ner party at Topeka by his company in 
recognition of 26 years of service. He 
started with the McNaghten agency at 
Hutchinson, Kan., in 1924. Edward F. 
McDermott, associate state agent, To- 
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peka, was likewise honored at the din- 
ner. He started at the home office. 
Wichita agents representing Great 
American are honoring Special Agent 
James E. Mott, who retired April 1, with 
a dinner April 29 at a’ new resort west 
of Wichita opened by Wm. Corrigan of 
the Van Arsdale & Larkin agency. 





Bryan, Tex., Inspection 
May Receive National 
Magazine Attention 


The inspection by Houston Field Club 
of Bryan, Tex., may turn into a national 
event. Life magazine is understood to 
have taken an interest in the affair and 
is expected to run an article on the in- 
spection and the resulting clean-up cam- 
paign. 

Governor Allan Shivers of Texas was 
featured speaker following a big parade 
and a number of fire prevention demon- 
strations that preceded the inspection. 
Among those on hand was George But- 
ler, Texas life insurance commissioner, 
who hails from Bryan. 

The inspection itself was followed by 
a full week of cleaning and painting. 


Schneider Eastern Michigan 
State Agent for National 


National Fire has transferred Special 
Agent Melvin L. Schneider from south- 
ern Illinois to eastern Michigan as state 
agent. 

Mr. Schneider started with Illinois In- 
spection Bureau in 1937 and from 1942 
to 1945 served with the marines. Upon 
his discharge he went with Crum & 
Forster, joining National last June. He 
will be associated with State Agent 
Howard G. Downing and will travel 
eastern Michigan except for Wayne 
county, which will remain under the su- 
pervision of Frank E. Greene. He will 
have his headquarters in the Detroit 
office. 

William Raginski has been appointed 
hail special agent in Minnesota and 
North Dakota by National. He attended 
University of Manitoba and has been 
engaged in local agency and hail ad- 
justment work. He will have his head- 
quarters in the Minneapolis office. 


Dedicate Ark. Fire 
Prevention Trailer 


A new trailer to house and transport 
the stage show and other equipment of 
Arkansas Fire Prevention Assn. when 
it embarks on town inspection cam- 
paigns was dedicated at Little Rock last 
week by the executive committee of Ar- 
kansas Inspection & Rating Bureau at- 
tending the annual meeting. 

The sides of the trailer carry a picture 
of the “Fifth Horseman,” fire emblem 
of the National Board, and the back has 
a likeness of “Stupid ‘Carelessness,” the 
Arkansas association’s fire clown. 

A number of company officials, who 
were on hand for the annual meeting 
of the Arkansas Rating Bureau, were 
present at the dedication. 








Plan Ala. Study Forums’ - 


Alabama Fieldmen’s Assn. is forming 
an educational forum, paralleling that of 
the National Assn. of Insurance Agents, 
that can be supplied to Alabama agents’ 
meetings. It is expected that the nine 
newly formed panels on fire, automobile 
and inland marine will be organized 
within 30 days and will then be offered 
along with the present business inter- 
ruption panel. 


N.Y.C. Pond Initiates 11 


At its April dinner in Hoboken the 
New York City pond of the Blue 
Goose initiated or voted into member- 
ship, or both, 11 new goslings. George 
Albiez, manager of Pearl in Newark 
and most loyal gander, gave the charge 
to the following: 

Milton Trimboli, Loyalty group; Vin- 
cent Scully, Standard Claims Adjust- 
ment Service; Albert T. Dickerson, Mc- 
Daniel & Co.; John J. Barnes and AI- 


—= 


bert R. Lieblacher, General porate 
Bureau, Jamaica, L. Wegner, 
auto supervisor of W. j. Roberts & Co; 
H. F. Graebe, New Jersey state agent of 
the Boston; Charles A. Bergstrom, New 
Jersey special agent of Ohio Farmers; 
Joseph Lieberman, attorney; Carl P. 
Fry, special agent in New Jersey of 
Boston, and Archie Wattley, metro- 
politan loss manager of the Phoenix of 
Hartford group. Mr. Wattley was the 
only one not present and not initiated, 

A cocktail party preceded the dinner, 
at which Robert Wisemann, Washing- 
ton, D. C., adjuster and deputy most 
loyal grand gander, took a ‘bow. 

The date of the annual outing at Rock 
Spring Country Club has been changed 
from June 15 to June 16. 


Caledonian Moves Caddell 


James H. Caddell, special agent of 
Caledonian for western Pennsylvania, 
Washington and Maryland, has been 
transferred to the New York suburban 
territory as special agent. He is suc- 
ceeded by John M. Thomas, formerly 
at the New York City office. 





Butler Pearl Speaker 


Charles P. Butler, New York at- 
torney who recently resigned as vice- 
president of National Assn. of Insur- 
ance Agents, discussed “Agency Rela- 
tions” at the annual field meeting of 
Pearl group. Field men from all sec- 
tions of the country attended. 


Douthit Goes to S. E. Mich. 


John C. Douthit has been appointed 
special agent for Automobile and Stand- 
ard Fire in southeastern Michigan and 
Wayne county, with headquarters at De- 
troit. He has been special agent in west- 
ern Massachusetts, New Hampshire, 
Vermont and eastern New York. He 
served in the navy and graduated at 
Tufts College. 


P. W. Names Wattles in S. C. 


Providence Washington has appointed 
Walter C. Wattles state agent for South 
Carolina, with headquarters at Colum- 
bia. Mr. Wattles is a native of Virginia, 

a graduate of Vanderbilt University and 
. war veteran. He was formerly with 
Aetna Fire as special agent. 


Service Office at Okla. City 


Security has opened a full service 
office at Oklahoma City. J. W. Crist, 
who for many years has traveled Okla- 
homa for the group, is manager. Willis 
A. Hart has been named special agent 
to assist Mr. Crist. He is a graduate 
of Oklahoma City University and for 
four years has been Oklahoma special 
agent of Fidelity & Casualty. 


Inspect Ottawa, O., May 4 
Fire Prevention Assn. of Ohio will 

inspect Ottawa May 4. Foss Gragg will 

be the speaker. P. J. McCrory, Hart- 














ford, is chairman of the committee in| 





charge. 
“Ad” Talk to Ohio Speakers 
“Insurance Advertising” was dis- 


cussed by Franklin Rice, special agent 
of Springfield Fire & Marine, before 
Ohio Stock Fire Insurance Speakers 
Assn. at Columbus. 





S. F. Pond Hears Downey 


“Operation of the Insurance Depart- 
ment” was reviewed by Commissionef 
Downey before a luncheon meeting 0 
San Francisco Blue Goose. W. L. Wal-| 
lace, vice-president of Pacifsc National 
Fire, was chairman. 
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HOME’S VETERANS HOLD RALLY 


More than 200 members of the New 
York group of the Quarter Century 
Club of Home attended the annual din- 
ner at the Waldorf-Astoria. Members 
were personally greeted by President 
Harold V. Smith, founder of the club. 

Similar affairs were held at all of 
Home’s offices throughout the country 
where there are employes who have 
| served 2 25 years or more with the com- 
| pany. 


| AUTO CLAIM MEN ELECT 
| 








The Automobile Claims Assn., New 
York City, has elected these officers: 
Howard Taylor, Agricultural, president; 
Edward Meserole, New York Under- 
writers, vice-president; James W. Sher- 
wood, London Assurance, treasurer, and 
C. J. Ryan, Great American, secretary. 
They will assume office at the annual 
party April 28. 


SAWYER TO ADDRESS BROKERS 


E. W. Sawyer, counsel of National 
Assn. of Insurance Brokers, will dis- 
cuss the national pattern of commis- 
sions at the annual meeting of Insurance 

3rokers Assn. of New York City 
April 27. 





ATTEND BOYS CLUB MEETING 


A number of insurance executives at- 
tended the annual meeting of Flatbush 
Boys Club by special invitation of 
Martin W. Lewis, general manager of 
Surety Assn. of America and president 
of the boys club. Speaker was General 
William J. Donovan, director of the 
office of strategic services during the 
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Div. Bid Asked 
Div. Bid Asked 
3.00 98 100 
2.20° 60 62 
2.50 60 62 
1.20 26 27 
2.00 52 55 
80 17% 18% 
90 20% 21% 
2.50 58%2 460 
2.40 59 61 
1.15* 23 24 
2.50* 67 68% 
2.50 67 69 
2.60 88 90 
60 22 23 
2.00* 51 53 
50 12% 13% 
1.30* 30 32 
1.60 34 35% 
2.50% 117 119 
1.60 36 37 
3.50% 105 107 
.75 19 20 
1.60 31 33 
1.50* 31 33 
2.50* 62 64 
1.20 39%4 41 
2.00 44 46 
1.20 26 27 
1.20 56 Bid 
3.00* 76 78 
at 51% 5% 
1.40 33% «35 
2.60 98 100 
1.60 33% 34% 
2.00 45 4614 
1.60 38 40 
12.00 482 492 
00 54144 56 
2.00 67 69 


Agent Reeetiauene ints Rate High 


Twenty-five first-time agent applicants 
took 73 examinations at Salt Lake City 
under the supervision of Commissioner 
Terry, passing 63 of the 73. 

After the next examination June 12, 
applicants will be subjected to a more 
comprehensive test. new quiz book 
will be printed and available early in 
July, according to Commissioner Terry. 


N.A.LA. Committees Named 


A committee on commissions and a 
special speakers bureau committee of 
National Assn. of Insurance Agents 
have been appointed by O. Shaw 
Johnson, president. 

The new committee on commissions 
succeeds a former special committee set 
up last year. Chairman is Russell M. 
L. Carson, Glens Falls, N. Y. Carleton 
I. Fisher, Providence, R. I., heads the 
speakers bureau committee. 


Roth re: V. P. 


Henry Roth, Jr., has been elected 
vice- gee oo of Beneficial Fire & Cas- 
ualty of Los Angeles, in charge of pro- 
duction activities. 


South Dakota Meeting Set 


South Dakota Assn. of Insurance 
Agents has set Sept. 11-12 for its an- 
nual convention at the Cataract Hotel, 
Sioux Falls. 














Greetings to Iowa Association of 
Insurance Agents at their 
Annual Gathering 
in Sioux City 








KAMM, SKAR OPEN AGENCY 


There were some 180 company execu- 
tives and brokers on hand at the open- 
ing of the Security Insurance Agency, 
new general agency at A-344 Insurance 
Exchange building. Proprietors are Al- 
bert G. Skar and William J. Kamm. Mr. 
Skar has been a broker with U. S. F. 
& G. for 10 years. Mr. Kamm has been 
manager of the fire and brokerage de- 
partment of the Charles A. Andersen & 
Co. agency in Chicago since 1946 and 


has been in fire underwriting for 33 
years, in that city. 

The agency will represent William 
Penn, Minneapolis F. & M., Manhattan 
F. & M., Empire State, New York 
Underwriters, Home, New Amsterdam 
Casualty, U. S. F. & G. 





MARTH TO UNDERWRITERS 


William Marth has joined the inland 
marine staff of Underwriters Adjusting 
at Chicago. Mr. Marth has been in the 
business for 20 years, starting with 
Fred S. James. For the last 15 years 
he has been with Marsh & McLennan 
at Chicago. 





BUYERS COMMITTEES NAMED 


Committee chairmen for Mid-West 
Insurance Buyers Assn. have been ap- 
pointed by President Ray Gillan, Bureau 





of Safety. In charge of programs is 
Leo M. Faetz, Quaker Oats, and Gor- 
don F. Purtell, American National 
3ank, is chairman of the membership 
committee. C. F. Ziolkowski, Mont- 
gomery Ward, is chairman of the fel- 
lowship committee. 
CAMDEN TO FE 

Camden Fire is to be host to the 
management of the Critchell, Miller 


agency of Chicago at a dinner Thurs- 
day, marking the fiftieth anniversary of 
Camden’s representation by that office. 
The Camden head office will be repre- 
sented by Chairman W. T. Read, Presi- 





| dent Barry Truscott and Vice-president 
| Allen Mills. The latter two are going 
| to Chicago from the W.U.A. meeting. 
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TOM BANNISTER GEORGE LA MAIR BEN CONDON 
Established 1865 
LA MAIR & MULOCK, Inc. 
DES MOINES a IOWA 








Charies Washier Claim Dept. 
Room 700-— 507 W. 10th Street 


HARTFORD FIRE INSURANCE COMPANY 
Citizens Insurance Company 
Hartford Live Stock Insurance Company 


° R. 
Chas. D. Wh R. J. Mugge W. M. Hanifes 
Ss. C. Wilmore A.C. H A. B. Mohaffey 
Bart Hegarty 


Hartford Accident & Indemnity Co. 


Des Moines, lowe 








E. H. Davis 

A. Augustine 
Art E. Holm 
L. J. Wherry 





THE HOME INSURANCE COMPANY 
THE HOME INDEMNITY COMPANY 


L. W. Roland 
W. J. Mathes 
C. S. Cathcart 
W. F. Roberson 


12th Floor, Des Moines Building, Des Moines, lowa 


Wm. D. Gehringer 
Willard F. Turley, Home Indemnity Co. 
Thomas C. Touhy 
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. re - 1e whole society 1s a business tor every R im- +; . ‘ : . ”» 
© welare of the whole society | usiness lor every 40 people. it 1s IM- These students, you know, will talk to dreamed it would be. A | 
legitimate and necessary concern of all. possible to separate the business ele- was fr 
The long run objectives of business are ment and treat it as if it were an isolated alty 1 
constructive and beneficial These community with interests and needs PERSONAL SIDE F THE r East | 
ie ‘ s = 2 struct! 
objectives appear to be narrowly selfish quite different from the rest of the na- roe 
only to those who look at them ex- tion. This inclination has gone so far . : : 2 ; > ; 
hacia te te eaey chest vtew, Busi- that so ete ly | lie senat Roger Givens, president of American ly confined since early in February and F 
reas agge Reads a ay Py pee A a pee ae oem p’ really Delleve you can Assurance of Oklahoma City which was when their 9 year old son suffered mul- 
Ss I s P I Ost . S hurt American business and industry just recently qualified, attended his first tiple leg fractures in a tobogganing ac- = 
healthy community. Any business which without hurting the American people insurance convention last week, the cident. The boy will be in a cast for 
willfully seeks advantage against the as a whole. meeting being that of National Assn. several weeks yet, but he is out of the - 


of Independent Insurers at San Antonio. 


hospital and Mrs. Hullett was able to 


Mr. Givens is a builder and is just get away at this time for a few days. y 
A Good S ] J & B cutting his teeth on insurance, Amer- Earl Patton, U. S. manager of North- 
aies oO egun ican Assurance presently confines its ern Assurance, just got back this week 


Getting the college student suffici- prominence insurance holds in Chicago t® branch out in to multiple lines. The able to go to White Sulphur. A. H. 

ently interested in insurance to the business, the group was escorted on a = started with capital of $150,- emeriles assistant manager, did the 
oint where he will consent to make his trip through the Insurance Exchange s ‘ , 2 ie } 

can in the business at the bottom of building. ‘ menos mtioen, ——— of Austin meee x. at atone, nenerss at 

, Insurance Agency, has been reelected juster for North America at Chicago, 

the wage scale and learn the funda- Robert I. Mehr, insurance professor mayor of Austin, Minn, is president of the Morgan Park Glee- 

mentals before going on to better things at the University of Illinois, is the Carl P. Carlson, agency superintend- men, who are presenting a concert at 


is one of the big personnel problems 
of executives. When business represen- 
tatives visit colleges and interview the 
seniors, students are afforded a chance 


man who originally thought of bring- 
ing the students to Chicago. He asked 
W.U.A. if they might give an assist, 
and they offered to take over the entire 


writings to fire but Mr. Givens intends 


ent for Automobile and Standard Fire, 
has observed his 30th anniversary with 
the companies. 
Edward V. Judge, j 
agent of Atlas at Syracuse, N. Y., 


who was special 
tor 


from a Pacific Coast trip and was not 


Orchestra Hall in Chicago on May 2. 
Socially the high point of the week 
during the W.U.A. convention at White 
Sulphur Springs was the sumptuous 
cocktail party and buffet given by Uni- 


to compare offers. Insurance, with its project and open the doors of the com- about 20 years, was tendered a testi- form Printing & Supply division of 
meager financial inducements, manages panies. This group of students heard monial dinner by 50 of his colleagues —— os Co. ae 7, = 
. , A : - rR » he . » held at the Casino. embers of the 
invariably to wind up near the bottom talks by Elmer Reske, manager of Cook @nd friends. Mr. Judge has been made | os ] “4 Hick. ' 
f the list in the estimati st these County I wites @ iby J. L. 2 Secretary ot Atlas and has left Syra- ig company present were J. — Dari 
of the list in the estimation of these ou y nspection Bureau anc y Re. mas cuse to take up his duties at the home F. C. Hoffman, J. R. Mansfield, 
young men and generally they wander Epler, education director of Western office. He was presented a traveling bag. Hi J. Mason, John Mitchell, J. F. Reilly, 
over to greener pastures. Adjustment, and groups of two and John Seibels of Seibels-Bruce & Co., W. B. Reilly and N. ber W ightman. 
Since it is apparent that insurance three students visited for an entire insurance managers, Columbia, 5. e z a wwneet ot — °S — 
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cannot make the financial offering of morning 11 different western depart- is in New York City this week with [Or , Ww UA. a naagponced Ptified 
I indiuatetce t thecames owes 6 alice: Chi 1 . how Mrs. Seibels celebrating their 50th for the convention, was noti 
other industries, it becomes necessary ment offices at Chicago, learning how | oaging anniversary. of a death in his family and he leit 
to base an appeal on the business of the business operates in all its ramifica- Jon Edward Prechtel of M tal there Sunday evening by chartered plane 
insurance itself. The college graduate tions. ds ere eae of Mountam to make a commercial airline connection. 
= : States Inspection Bureau and Mrs. hn 1 Pacific C “: 
must be shown that here is a stable, All this was brought about at very Prechtel announce the birth of a son, J® “4 — Wez - on chem 
. ° e,e . : ° > age ‘ 1€ 
secure enterprise offering opportunities little expense. The students paid their who has been named John Edward, Jr. pe an “a Atos Liverpool, are sailing 
to a wide field of talent. He must be own way, the trip being a part of their ane maternal winonge a a Psa May 9 on the Queen Mary for a two 
‘ j ; Tht ie : . omegys, manager of Oil Insurance 
shown that insurance is a progressive course. But judging from the interest a by Bag onl 4 4 week visit to offices of their group in 
: : gies Assn. Mrs. Comegys had planned to go Scotland. Th h ‘ 
and changing business affecting the shown by these young men, the pro- to White Sulphur Springs with her hus- a =? cot -% . en t Shey 
. . . ° > n 1ey 
whole economy. Western Underwriters ject would have been worth consider- band this week for the W.U.A. meet- Dave a week on the continent. ' 


were both at White Sulphur Springs this 








Assn. last week successfully put this able money to the companies. Po raed o — — — the new week as part of the Royal- Liverpool 
argument across to a group of 30 in- The following letter from Prof. Mehr meen g cong sseadetiniiees, tage delegation at the W.U.A. meeting. Mr. 

surance students from the University to Walter Dithmer, assistant manager _ Penance ag ci #s and two girls. Qualmann will be away from San Fran- 

of Illinois. The group was brought of W.U.A., is testimony to the value Chaser Zook sedition western man- “Th i rs i a ts t £ ‘rel - 
from Springfield to Chicago for a two-- of the trip. _ ager of National Fire, and Mrs. Zook, ou ae ike en acmaenies of| 

day “field trip” which took them “I am writing this letter in behalf are motoring to Florida after the meet- [Jlinois, will be. tendered a dinner at 
through western department offices, of the students in the Illini Insurance ing of Western Underwriters Assn. at New York City May 8 by his former 

bureau offices, and offered them an ex- Society of the University of Illinois. White Sulphur Springs. This will be associates in the New York department. 
planation of the workings of such or- They want me to tell you how much their first trip there. Until recently he was deputy superin- 
ganizations as the Underwriters Labora- they enjoyed the field trip which your James Hullett, vice-president of Hart- tendent there. 


tories, Cook County Inspection Bureau 
and W.U.A. To get an idea of what 


These 
have been on 


arranged for them. 
me that they 


association 
boys tell 


ford Fire, and Mrs. Hullett motored 
from Hartford to White Sulphur for the 
W.U.A. meeting. They have been close- 


Charles R. Ford, state agent in In- 
diana for Fireman’s Fund, whose mar- 
riage recently to Miss Jane Eggert ol 
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Hammond, Ind. was reported in the 
April 13 issue, was incorrectly referred 
to as John A. Ford. 

H. J. Sterrenberg, Crescent City, IIl., 
local agent, is enjoying a month’s tour 
of Europe. 

Edgar Reed of Columbia, Ky., state 
agent of Sun, is in a hospital at Louis- 
ville where he will undergo an opera- 
tion in a few days. Ohlsen, 
western manager of Sun, and Mrs. 
Ohlsen, who were at White Sulphur for 
the W.U.A. convention, are stopping at 
Louisville en route to Chicago to see 
Mr. Reed. 

Frank J. Agnew, Pacific Coast repre- 
sentative of National Board, has been 
confined to the hospital at Alameda, Cal. 


N.J. Turnpike Bond to Aetna 

A performance bond for $3,400,000 
was recently arranged by Aetna Casu- 
alty for Savin Construction Corp. of 
East Hartford, Conn., covering the con- 
struction of a section of the New Jersey 
turnpike between Woodbury Heights 
and Hartford, N. J. 
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Jayhawk Omnibus Quirk 


By a quirk of-the Kansas law, 
casualty companies may engage in 
fire insurance underwriting but 
fire companies may not enter the 
casualty field. At least one fire 
company has withdrawn from 
Kansas and then has reentered as 
a casualty company and has been 
able to become a Jayhawk omni- 
bus insurer. 


DEATHS 


WILLIAM T. SHEAHAN, 53, as- 
sistant vice-president of Michigan Mu- 
tual Liability, died unexpectedly at his 
home at Detroit. He had been in insur- 
ance work since 1921, having started 
with General Casualty & Surety, even- 
tually becoming superintendent of auto- 
mobile underwriting for that company. 
He returned to Detroit, his native city, 
in 1933 to start an agency which he 
sold in 1939 when he went with Michi- 
gan Mutual Liability. He was automo- 
bile underwriter until last year when 
he was made assistant vice-president in 
charge of the auto sales department. 

ARTHUR J. SULLIVAN, 53, presi- 
dent of Frank B. Hall & Co., average 
adjusters and insurance brokers, New 
York City, died there. He joined the 
firm in 1919 and was elected president 
in 1945. Prior to 1919 he was with Brit- 
ish & Foreign Marine. He was past 
chairman of Assn. of Average Adjusters 
of the U. S. 

EDWARD M. LADD, 82, 
agent at Edgerton, Wis., died there after 
a brief illness. A son, R. E. Ladd, has 
been with the agency since 1929. 

LEONARD M. LEMMER, 69, for 45 
years a local agent at Wasau and Mara- 
thon, Wis., currently president of Wau- 











veteran local 


sau Insurance Board, died at a Wausau 
hospital. 
FRANK J. POORE, Hoisington, Kan., 


local agent and manager of Capitol Life, 
died there. 

ELBRIDGE G. COLES, 50, district 
manager for the Farm Bureau Insurance 
companies at Chatham, Va., died in a 
hospital at Danville, Va., from a heart 
attack. 


Canada Seeks Joint Action 
on Unlicensed Insurers 


OTTAWA, ONT.—The fact that 
Canadian postal authorities have ac- 
ceded to requests from securities and 
exchange commission to ban the use of 
the mail to Canadian stock promoters, 
who have been flooding the U. S. with 
allegedly fraudulent and misleading lit- 
erature, is expected to lead to a request 
by Ottawa that the U. S. ban the use 
of the mails to American insurers which 
have been placed on the mail ban list 
in Canada. 

The Ottawa ban on stock promo- 
tional literature is believed to be the 
first joint action by the U. S. and 
Canada. A request for its extension to 
stop the illegal solicitation of insurance 
business in Canada is believed here to 
be a logical one and one which may 
prove more effective than any move 
adopted so far. 

Companies against which orders pro- 
hibiting the use of the Canadian mails 
have been issued by the postoffice de- 
partment include: American Farmers, 
Phoenix, Ariz.; American Life & Acci- 
dent, St. Louis; American Travelers, 
Indianapolis; Bankers National, Phoe- 
nix; Burbank Mutual Life & Benefit, 
Los Angeles; Capital Mutual Benefit, 
Denver; Pioneer Mutual Benefit, Phoe- 


nix; Prudence Mutual Benefit, Jersey 
City, and Reliance Life & Casualty, 
Phoenix. 


Set Mich. Bureau Meeting 


LANSING, MICH. — Michigan Bu- 
reau of Casualty Companies, rate-mak- 
ing organization for a group of 13 non- 
affiliated carriers, will hold its annual 
meeting here May 18. 

Harvey Fineout, secretary of Wolver- 
ine, is president of the bureau. 


FteNATIONAL UNDERWRITER 


Hartford Names Caine N.Y.C. 
Inland Marine Manager 


On May 1, W. Archie Caine will be- 
come manager of Hartford Fire’s metro- 
politan inland marine department at 
New York City, replacing the late H. J. 
Allen who died recently. ‘ 

He has had 15 years of 
perience in the fast 
marine field. Born in New Orleans 
and a graduate of Tulane University, 
Mr. Caine went with Appleton & Cox 
in 1935. He then joined Security of New 
Haven, becoming superintendent in 1945. 
He joined Hartford last year. 


varied ex- 
growing inland 


Named General Agents 


Hall & Henshaw of New Jersey have 
been named general agents for Switzer- 
land General in New England, the mid- 
dle Atlantic states including West Vir- 
ginia and in North and South Carolina, 
Alabama, Georgia and Florida. 

Arthur W. Blon, who has been with 
Pacific Fire for 24 years, has joined the 
agency to direct production and under- 
writing for Switzerland General. 

Hall & Henshaw will represent Switz- 
erland General for fire and allied lines. 


Okla. Contest Eyed 


Insurance people are interested in the 
suit that has been brought to cause 
the Oklahoma primary election to ‘be 
held July 5 instead of July 4. The 
election talls on the first Tuesday after 


the first Monday in July, which this 
year is July 4. The suit contends that 
an election can’t be held on a legal 


holiday. The outcome of the suit may 
have a bearing on the outcome of the 
election, because it is assumed that, if 
it is July 4, many of the less politically 
minded citizens will go fishing that day 
instead of voting. 

There are already two avowed 
candidates for insurance commissioner, 
they being the incumbent Donald 
Dickey, and Bill Read, who is in the 
local agency business at Oklahoma City 
and whose. father, Jess Read, was Okla- 
homa commissioner many years. 

Mott Keys, former manager of the 
workmen’s compensation state fund, is 
mentioned as a possible candidate. 


Form La. Surety Association 
NEW ORLEANS—Surety Assn. of 


Louisiana was organized at a meeting 
here. Representatives of 10 companies 
were present and another company 
stated that it was in accord and would 
come in. 

The following officers were elected, 
subject to confirmation at a later meet- 
ing: President, Henry W. Dorsey, asso 
ciate manager Fidelity & Deposit: vice 
president, George O'Connor, National 
Surety; secretary, Carl Cowand, Em 
ployers Liability. 


° 

Kenny Polio Cover Setup 

The Sister Kenny Foundation nation- 
wide last year found that in 20% oft 
the cases it was called upon to handle 
there was polio insurance in existence. 
This coverage helped the charity im- 
measurably because many of these cases 
would have been total or partial charity 
cases had it not been for polio insur- 
ance. So impressed have the Kenny 
people been with the efficacy of insur- 








GEN. JONATHAN M. WAINWRIGHT, 
president of Acme Mutual of San Antonio, 
and Walter L. Hays, president American 
Fire & Casualty, at National Assn. of In- 
dependent Insurers meeting at San An- 
tonio. 


ing against the polio hazard as an 
alternative to complete charity or to 


state medicine, that in at least one state, 
Illinois, the foundation has arranged 
with an insurance company, the Reserve 
of Chicago, to write polio policies di- 
rect on donors to the foundation. The 
policy issued is the standard $5 a year 
ior a family, covering costs up to $5,000 
for three years, There are no commis- 
sions and 50% of the earnings on the 
policies go to the Kenny Foundation, The 
Kenny organization is popularizing the 
device in Illinois as a method to pro- 
vide donors insurance at the same time 
they are contributing to the charity. 
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John Young New 
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the average of for the previous five- 
year span ending with 1944. 

The W.U.A. public relations activities 
are commanding increased attention and 
the P.R. work was impressed upon the 
members throughout the week because 
the meeting room was lined with pla- 


cards, citing the various facets of this 
enterpr rise, and with graphic exhibits, 
this being the handiwork of Walter 


Dithmer of the headquarters staff. 

The public relations committee re- 
port told of the many directions in 
which the work is proceeding, the cap- 
tions for instance being: Field con- 
ference, contact with field clubs, speak- 
ing program, encouragement of agency 
education, establishment of contacts 
with colleges, cooperation with cas- 
ualty companies, execution of listening 
post technique, relations with trade or- 


ganizations, convention displays, en- 
lightenment of the public at every op- 
portunity. 

In the late summer six teachers of 


insurance from state universities will 
be invited to Chicago for a week’s tour 
of company and organization offices, 
and if this is successful it will become 
an annual event. 

The committee on cooperation - in 
loss adjustment practices expressed the 
fear that the improved loss ratio is 
causing inadequate attention to be given 
to adjustment practices. Little is being 
done to improve such situations as 
proofs of loss constituting first notice, 
blank proofs of loss and drafts in the 
hands of agents, and acceptance of re- 
pair bills in lieu of proofs of loss. 

On the score of loss payments in 
connection with unearned premium in- 
surance, the committee said the prac- 
tice in connection with some catastrophe 


losses has been to waive the amount 





payable under the unearned premium 
endorsement by automatically reinstat- 
ing the loss. In some states the commis- 
sioners have forbidden this. It is es- 
sential that a uniform practice be adopted. 
The committee said adoption in most 
states of the $500 automatic reinstate- 
ment clause on all classes except farm 
property should result in fewer re- 
quests for exceptional treatment. 

There has been little 
in the matter of assignment of claims 
by agents rather than by companies. 
The responsibility for the selection and 
employment of adjusters should rest 
with the companies “and we _ should 
not ask the agents to assume this duty 
in our behalf.” 

Three recently retired executives 
were elected honorary members, they 
being Chris D. Sheffe, U. 5S. manager 
of London Assurance; E. G. Frazier, 
vice-president of Springfield F. & M., 
and R. L. Tanner, vice-president of 
New York Underwriters. 

Many of the members were discom- 
moded by the congestion at the Green- 
brier, which apparently is pursuing a 
new business getting policy and it took 
all day in some te well into the 
evening for many to get room assign- 
ments. Two or three even had to seek 
shelter the first night in a small hotel 
in town. 

A number of chief executives were 
on hand including Col. Frank D. Lay- 
ton, president of National Fire; H. C. 
Conick, U. S. manager of Royal-Liver- 
pool; H. W. Miller, U. S. manager of 
Commercial Union; W. S. Whitford, 
president of Millers National; Barry 
Truscott, president of Camden Fire, 
and John Kidd of Norwich Union. 


Goetz Dayton President 


Joseph L. Goetz has been elected 
president of Dayton (O.) Fire & Cas- 


ualty Undewriters. Ray Kern and 
Louis Knerr are vice-presidents; Brad- 
ley Schaeffer, executive secretary. 


improv ement. 


Agel $ 27, 1950 


M ultiple Line Rating Is Big Probler 


(CONTINUED FROM PAGE 1) 





writers Assn. declined to file the output 
form because it covered a great deal 
more than N.A.U.A. jurisdiction (com- 
pleted cars only). 

What the company needed was an 
auto fleet policy containing elements of 
inland marine and burglary, and it tried 
to produce what insured in this field 
wanted by combining separate policies. 

3ut they could not be fused. For one 
thing, burglary insurance cannot be 
written on a reporting basis. 

In the meantime one Aetna risk went 
to other companies. A second account 
had been 70% replaced outside Aetna 
when insured protested. He had been 
with the company for years and wanted 
to continue; he could see no reason why 
not. The premium was more than 
$100,000. Losses had been practically 
nil. President Ross McCain asked why 
a policy couldn’t be drawn up to do the 
job and the contract was evolved. The 
casualty bureau felt it could not take 
jurisdiction; fire rate bureaus believed 
they couldn’t. So it was filed directly 
with the ‘states. 

As to the judgment of the joint com- 
mittee on interpretation and complaint, 
that the form was not a proper marine 
one, Mr. Gentry said the company didn’t 
file it as marine because it was not ma- 
rine but a true multiple line package, 
mostly fire. If it were just an unusual 
marine form, filing would not have been 
necessary. 


Approved by 25 States 


About 25. states 
\iter word got out, 
requests for it 
than automobile 
York and 
have been 
other risks. 
open the way to better contracts. 


have approved it. 
Aetna began to get 
from industries other 
manufacturers. New 
several other departments 
urging Aetna to afford it to 
After all, multiple line laws 
Aetna 


has been thinking of other multiple line 
packages, an inclusive dwelling policy, 
for example. It is exploring use of the 
output policy in other industries—tires, 
for instance. It has not wanted to move 
too fast, until it saw what commission- 
ers wanted. 


RATE JURISDICTION 


“Have the rating bureaus sat down 
and discussed this problem of jurisdic- 
tion?’ Ralph Alexander of Pennsyl- 
vania asked. 

The question of multiple line rating is 
becoming acute, Mr. Taylor said. The 
M. L. laws were adopted without con- 
sidering the rating problems involved. 
The National Bureau has no filing for 
blanket burglary cover. It is, however, 
concerned with multiple line and how 
to handle it. 

He referred to the now well public- 
ized meeting of top brass at the Hotel 
Pierre in New York City, a meeting 
called by Ross McCain of Aetna, H. C. 








Conick, head of Royal-Liverpool, and 
John R. Cooney, president of Loyalty 
group. There multiple line rating was 


discussed and everyone now is thinking 
about it. Mr. Taylor is hopeful some- 
thing will come out of that discussion. 


The insurance departments have to do 
some thinking about it. The output 
policy is one method of writing mul- 


tiple lines for certain kinds of risks. 


“What have you done to drive the 
rating bureaus together to meet the 
problem?” Mr. Alexander asked. 

The fire business has got to set up 
national rating, Mr. Taylor replied. If 
it had this, with inland marine and cas- 
ualty already rated nationally, the two 


auto rate bureaus could be consolidated. 
Then a committee or some such ma- 
(CONTINUED ON PAGE 18) 
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links Rigid Rate 
ontrol and Tex. 
solvency Record 


Hulsey Charges Law 
Chokes Social 
Underwriting 


Raymond Hulsey, assistant manager 


of Texas Automobile Insurance Service 
fice, in addressing a luncheon meeting 
of San Antonio Insurance Exchange, 


Texas automo- 
regulation. He ex- 
pounded the theory that over the years 


assailed the rigidity of 


bile insurance rate 


this regulation has been such as to drive 


established insurance markets away 
from substandard risks, with the result 
that there has been bred in Texas a 


disproportionately large number of spec- 
wative insurance companies to devour 
cast off business and the Texas 
record on the score of company failures 
as been egregious. 

Texas, he declared, has had 23 
of automobile rate regulation. There 
were only three failures in Texas dur- 
ing the 20 years prior to the adoption 
of strict rate regulation, he declared. 
During the first decade of the law there 
were 10 failures and likewise in the 
second decade there were 10 failures. 


this 


years 


Too Easy to Organize 


“It is too easy to organize a company 
in Texas,” he said. The qualifications 
are entirely too small. Strict regulation 
of rates has a tendency to penalize the 
reputable company. What has happened 
to some the major classifications, 
such as workmen’s compensation, B. I. 
and P. D. on long haul truckmen? <A 
good company has a reputation to pro- 
tect. Strict regulation of the rate level 
encourages the formation and existence 
of county mutuals. When rates are too 
low, good companies protect themselves 


of 


by underwriting the business off the 
books. Financially irresponsible com- 
panies, greedy for premiums. rush in 


where more responsible companies fear 
to tread. 

“From Jan. 1, 19106 to Jan. 1, 1930, 
there were 94 failures in all of the other 


states; there were three failures in 
Texas. 

“From Jan. 1, 1929 to Jan. 1, 1939, 
there were 109 failures in all of the 


other states: there were 10 failures in 
Texas. 
_“From Jan. 1, 1939 to Jan. 1, 1949, 
there were 29 failures in all of the other 
States; there were 10 failures in Texas. 
“These were classified as casualty 
companies and were permitted to write 
automobile insurance. The amount in 
dollars and cents which the public lost 
ls not shown. There were only three 
failures in Texas during the 20 years 
Prior to adoption of this strict piece of 
regulatory legislation. The first 10 years 
it was in effect there were 10 failures 
and the second 10 years there were 10 
failures. No improvement was made in 
Texas, while in all of the other states 
combined the total number of failures 
was being reduced from 109 to 29. 


“In Texas there are 22 stock casualty 
companies. The highest number in any 
state is New York where there are 43 
locally chartered companies. Five states 
Nave no chartered stock companies at 
all 

“In Texas there are three chartered 


mutual casualty companies. The state 


(CONTINUED ON PAGE 20) 
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W. L. Flynn Heads 
Commercial Crime 


Commission 
NEW YORK 


Crime Commission, 
ganized 16 years 
ago, is being re- 
activated under 
leadership of Wal- 
ter L. Flynn, who 
has been manager 
of the research 
department of Na- 
tional Surety. Ob- 
jective of the com- 
mission is to guide 


The Commercial 
which 


was or- 


members in the use 

of practical meas- 

ures for reduction 

of financial loss 

caused by crime. : 7 
Headquarters of ~~ oo ee 
the commission are at 165 Broadway, 
New York City, and Mr. Flynn will be 
at that office beginning May 15. 


Commission services to members will 
include distribution of confidential bul- 


letins, to keep them informed currently 
with regard to methods used to cause 
financial loss in their respective fields 


to tell them what 
to use to prevent 


and at the same time 
practical safeguards 
or minimize similar losses. The com- 
mission also will analyze the methods 
operation of a member, when re- 
quested, to point out potential hazards 
or weak spots. The service is expected 
to be particularly helpful to retail stores 
in relation to unexplained abnormal 
inventory shortages, to banks and 
financial institutions which have forged 


of 


check losses, to commercial concerns 
which employ salesmen and collectors. 

There will be monthly crime clinic 
meetings with members to discuss 
crime problems affecting commercial 
businesses. Money and property losses 
as the result of embezzlement, forgery 


and burglary are increasing both in fre- 
quency and dollar amount, Mr, Flynn 
points out. This is borne out by the 
latest uniform crime report of the FBI 
where increases in all crimes except 
criminal homicide and auto theft were 
reported. 

.An advisory committee has been ap- 
pointed comprised of men considered 
authorities in their respective fields, 
such as lie detection, handwriting and 
human relations. Among the members 
of the advisory committee are Dr. 
Joseph F. Kubis of Fordham Univer- 
sity and Martin W. Lewis, general 
manager of Surety Assn. of America. 

Mr. Flynn was 27 years with Na- 
tional Surety in investigation and 
analysis of financial losses caused by 
crime, As manager of that company’s 
New York claim division he directed 
the investigation and review of many 
outstanding loss problems in industry, 
involving embezzlements, forgeries and 
other types of fraud. 

Later as manager of the research de- 
partment he conducted personal loss 
prevention surveys for department 
stores, banks and industrial concerns. 
In 1948 he appeared before the 48 sec- 
retaries of state banking association, at 
their invitation, and outlined a planned 
prevention program for their use. 
Flynn is a member of the National 

Enforcement Associates, Amer- 
ican Statistical Assn., American Assn. 
of University Teachers of Insurance, 
and is one of the organizers as well as 
the chairman of the Surety Claim 
Men’s Forum. 


loss 


Mr. 
Law 


F. Britton McConnell, vice-president 
and general counsel of Pacific Employ- 
ers, has been elected mayor of Beverly 
Hills, Cal., by the city council. He has 
been a member of the city council for 
Two vears. 





North Carolina 
Develops Credit 
Insurance Rules 


Commissioner Cheek decided instead 
of having a public hearing to allow 
the proposed regulations to remain 
open for criticism until May 8. If no 
objections are filed by that date, he 
will release the regulations and name 
the date on which they will become 
effective. 

R‘ALEIGH—The four conferences 
held recently by Commissioner Cheek 
of North Carolina with representatives 
of insurance companies and _ lending 
agencies have resulted in the develop- 


ment of 11 regulations to govern the 
writing of credit insurance in the state. 


3efore the new regulations become ef- 
fective, the commissioner intends to hold 
a public hearing. The regulations gov- 
ern the sale of credit life, A. & H., hos- 
pitalization, disability and automobile 
fire, theft, comprehensive and collision 
insurance. A 12th regulation is proposed 
which would cause the loss of license for 
an agent or company willfully failing 
to observe the regulations. 

The regulations provide that all forms 
be submitted for approval to the insur- 
ance department. They provide that a 
complete disclosure of insurance ob- 
tained by a finance factor from an in- 
surance company or an authorized agent 
shall be made in all cases to the pur- 
chaser of such insurance. They provide 
that the buyer be sent a policy or cer- 
tificate of insurance within 20 days after 
execution of a contract. Policies not 
containing automobile third party liabil- 


ity coverage must be clearly marked to 
the effect that such coverage is not in- 


cluded in the policy. 
The regulations provide that every 
purchaser be given the option of furnish- 


ing to the finance factor the required 
policy of insurance in any company 
where he is financing a motor vehicle. 
The regulations provide that policy or 
certificate must be written for the full 
term for which a premium may be 
charged. 

No combination of credit insurance 
may ‘be written where the benefits ex- 
ceed the amount of the loan or where 


the time exceeds the period of the loan. 
The finance banker will not be permit- 
ted to require life and/or A. & H. asa 
condition precedent to obtaining a loan 
where automobile coverage is issued. 
Where single interest coverage is writ- 
ten a clear and concise statement is re- 
quired to be furnished to the borrower 
advising him that the coverage is solely 
for the interest of the finance factor. 


Cancellation Notification 


The regulations provide that the pur- 


chaser must be properly notified of any 
cancellation or change in the policy of 
certificate and the amount of the return 
premium due. 

All insurance companies must main- 
tain a complete record of North Caro- 


lina business in some designated Office. 
When policies are cancelled upon re- 
quest of the insured, cancellations will 
be on a short rate basis with the amount 


of return premium due shown on all 
cancellations. 

In no cases may any person, firm, or 
corporation other than the insurer, pay 
or adjust claims and no plan may be 
used which allows any life or A. & H. 


policies to be executed except at the of 
fice of the insurance company. It is 
provided that no company shall enter 
agreement with a representative which 
permits the representative to retain a 
portion of premiums for payment of loss. 

The regulations provide that in the 
case of finance plans, other than auto- 
mobile, a maximum policy writing fee 
of 35c per policy may be charged. 


Independents 
Train Guns on 
Rigid Regulation 


Texas is Particular Target 
at N.A.LI. Convention at 
San Antonio 


By LEVERING CARTWRIGHT 
at San 
Na- 


Insurers 


Texas, 
leaders 


heart of 
precise, 

Independent 
rigidity in 
and the 


Deep in the 
Antonio 
tional 


to be of 


Assn, of 


trained their guns on rate 


law administrative procedures, 





Walter Hay« 


Vestal Lemmon 


implication was lost on no one that the 
independents are aiming at all possible 
say the Texas setup. 
itself 
deviation 


to rubberize so to 
the 
gates the the only 
sible is by way of payment of dividends 
to policyholders.. Casualty Commission- 
er J. P. Gibbs of Texas was there and 
he is beloved and respected, but on the 
ideological plane far as rate law 
administration is concerned there is a 
vast gulf between him and many of the 
leaders of independent companies, es 
pecially of the big non-Texas companies 

at was a regional meeting of 

.A.LI. and the annual meeting of In- 
pene Statistical Service. There 
Was a turnout of about 125. It was a 
back home occasion for Vestal Lemmon, 


There, where state promul- 


rates, pos- 


so 


manager of N.A.I.L, because he was 
for many years casualty actuary of the 
Texas department. It was Fiesta San 
Jacinto week at San Antonio and the 
visitors got to see the big, colorful pa- 
rade. 

The N.A.LJI. gathering consisted of 
morning, luncheon, and afternoon sés- 


sions climaxed with a banquet and the 
next morning I.S.S. held forth 


Walter Hays Presides 


Walter Hays, president of American 
Fire & Casualty of Orlando, presided 
at the opening session in his capacity 
as vice-president of N.A.I.I. 
Commissioner Gibbs of Texas, in ex- 
tending a welcome sandwiched in a plea 
for more and better statistics. He said 
much has already been accomplished in 
the direction of amassing relevant facts 
and figures that have a bearing on al- 


lowable figures for expense elements. 
Within two years, under the uniform 
accounting program, the data, he pre 


dicted, will be such as to “enable us to 
take much of the guess out of insurance 
supervision and insurance management.” 

General Jonathan Wainwright, the 
poignant figure of Bataan, who is now 
president of Acme Mutual and Armed 
Forces Mutual Life of San Antonio, 
spoke a few words. 

Mr. Lemmon gave his report. N.A.1.I. 
now comprises 75 mutual companies, 65 

(CONTINUED ON NEXT PAGE) 








16 CASUALTY 


Lloyds 
$600 


reciprocals and 
premiums exceeded 


and 21 


1949 


stock 
Their 
million 
Erwin A. Meyers of 
firm ot Ekern, 


the Chicago law 
Meyers & Matthias and 
chairman of the N.A.LI. legislative 
committee, in his talk, declared that 
since the S.E.U.A. decision that cut the 
underpinnings from the insurance struc- 
ture and created turmoil, there has been 


the greatest degree possible of team 
work on the part of all concerned. All 
hands have cooperated under trying 


conditions and this gives hope for the 
future, he said. 

What is to be feared, according to 
Mr. Meyers, is the creation of regula- 
tory apparatus that will become a 
Frankenstein. The actual workout of 
the law, he predicted, will be more ‘by 
way of administrative procedure than 
by court action and that will be best, 
as the administrators have the requisite 
technical knowledge. Neither the ad- 
ministrators nor the business leaders 
can isolate themselves in this formative 
stage of regulation. Team work is es 
sential, 


Gives the Watchword 


He warned against too rigid regula- 
tion. The watchword should be reason- 
able regulation and reasonable competi- 
tion. This will satisfy the public. He 
emphasized that the insurance business 
had proved itself, without rigid state 
regulation, under the strain of wars and 
depressions 

Clarence B. Kennedy, 
of Allstate, in a talk on “Practical Prob- 
ems of Rate Filing,” voiced the belief 
that the proposed uniform rules for rate 
filing that the rating deputies have been 
pondering do not “get at the hard core 
of this whole matter.” 

“Until,” he said, “some fundamental 
problems are solved, everyone will con- 
tinue to flounder. The most important 
points upon which there must be a 
meeting ef the minds is a clear dis- 
tinction between the rate making 
process of a bureau and the average 
independe nt, agreement on the defini- 
tions of the phrases in the rating laws 


vice-president 


of due consideration, supporting infor- 
mation, not excessive, not adequate, not 
unfairly discriminatory, experience both 
within and without the state. 

‘There must be agreement on credi- 
bility, the use of judgment, trend fac- 
tors. 


Avoiding Detailed Statistics 


‘There must be an attitude that de- 
tailed statistics are not essential, and 
should usually be avoided and that com- 
petition is to be fostered. This means 
there will be differences in rates, rules, 
forms, practices and procedures, and 
such differences are not to be discour- 
aged by an excess of regulations.” 

3ureaus make their rates by using 
prospective losses.,as an agreed per- 
centage of the final rate. Especially in 


casualty, the portion of the premium 
not reserved for losses has been set 
forth with definite percentages allocated 
to such items as profit, taxes, bureaus, 
inspections, acquisition, etc. These have 
been determined from analysis of past 
operations, and the allowance or per- 
centage for profits represents what the 
bureau regards as a fair profit. 

The typical independent instead looks 
at its net profit, then at the competitive 


rate situation. If the profit has been 
substantial, it generally decides to re- 
duce rates; if not satisfactory, it gen- 
erally decides to go along at full manual. 

Loss, profits, expenses, all other 
relevant factors “have had due con- 


sideration when you or I, having looked 


over the P. & L. statement, decide in- 
stead of letting surplus continue to ac- 
cumulate, that the public should have 
lower rates.” 

“Conversely, having operated at a 
loss, I believe we have given due con- 
sideration when we decide to risk the 


loss of business to competition by rais- 
ing our rates. Certainly due considera- 
tion would have been given to such 
alternatives as closer underwriting and 
its result in public ill will and more as- 


FieNATIONAL UNDERWRITER — 


John MacArthur 
Leaves Bankers L&C 
for Magazine Field 


John MacArthur has resigned as presi- 
dent of Bankers Life & Casualty of Chi- 
cago and will move 
to New York City 
to give his full at- 
tention to publish- 
ing the Theatre 
Arts Magazine. He 
will continue as a 
director of Bankers 
i ee. 

Martin Wettaw. 
vice-president and 
treasurer, succeeds 
Mr. MacArthur. He 
has been with the 
company for six 
years and _ before 
that was for 16 
years an examiner with the 
partment. 





John MacArthur 


Illinois de- 


John Benson, formerly agency super- 
visor, becomes agency vice-president, 
succeeding the late Don Marquis. 


Mr. MacArthur said that his publish- 
ing venture was taking so much of his 
time that he found it advisable to move 
where he could give his entire attention 
to it. However, he expects to return to 
Chicago from time to time, both because 
of his interest in Bankers L. & C. and 
because Theatre Arts Magazine is 
printed in Chicago. 


signed risk business; sharp claim prac- 
tices with small P.D. claims denied or re- 
duced; a cut in the commission scale; 
the possibilities of reducing expenses 
in other directions. 

“All these are due considerations but 
they can’t be set forth in a filing. They 
are implicit in the filing of increased 
rates. There is nothing in the rating 
laws that says consideration shall be 
given separately to each factor or that 
the component elements of loss, or ex- 


pense, shall be separately set out and 
that involved calculations and judg- 
ments be set forth, weighed and _ bal- 
anced.” 
Supporting Information 

\s to supporting information, at one 
extreme is the view that every filing 
must be supported by statistics. And 


statistics tends to mean figures in great 
detail, by line, by coverage, by class. 
by territory, and expenses in detail. At 
the other extreme, is the company that 
wants to do exactly as it pleases and to 


file nothing in justification of its rates 
and practices. 

He observed that the model rating 
law says that “when not accompanied 


by supporting information and the state 
does not have sufficient information to 
determine whether the filing meets the 
requirements of the law, the depart- 
ment shall require the insurer to furnish 
the information upon which it supports 
the filing.” 

This, he 
quired that 


said, implies it is 
supporting 


not 
information 


7 
ac- 


company the filing. It is the preroga- 
tive of the company to determine if 
supporting information is to accompany 
the filing. 

\s to the tests that the rates shadl 
be not excessive, there is one view that 
the independent filer must offer sup- 
porting information to prove that the 


rates proposed will not yield more than 
a “reasonable margin for profit.” This 
leads to the conclusion that the depart- 
ment has the power to determine what 
is reasonable profit. This would kill the 
incentive to efficient management. 
Gives Example 


after due considera- 
tion of all relevant data, has approved 
a rate of $10 being not excessive 
for the X Company or for the members 
of the ABC Bureau to charge persons 
a in single residences in towns of 
25,000 or less population for protection 
(CONTINUED ON PAGE 26) 
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as 





Cry Politics in 
Chicago Post 
Office Bond Plan 


The action of Postmaster John Ha- 
derlein of Chicago in notifying business 
firms in the city of his proposal that 
business post surety bonds in lieu of 
offering certified checks for stamp pur- 
chases, was greeted with heavy criticism 
in the local newspapers. Papers intro- 
duced political implications and were 
highly sarcastic of the idea that certified 
checks might not be valid. 

However, it is understood that the 
post office is in receipt of many letters 
from business firms requesting that the 
certification requirement be waived and 
a bond substituted. The proposal of the 
post office, which originated through 
Fidelity & Deposit, is that a schedule 
bond in a minimum of $4,000 ($10 mini- 
mum annual premium) be offered. 

The postmaster’s letter to Chicago 
firms enclosed a postcard on which the 
firm could indicate its willingness to try 
the idea and also the amount of bond 
desired. 

Firms falling under the bond would 
be able to supply company checks for 
stamp purchases. The original proposal 
that bonds be required where certified 
checks are offered was later modified 
to make it optional. 

The post office at present accepts only 
certified a. _or cash. 

Julian Neal, Chicago manager of F. & 
D., states that the rate for the bond is 
$2.50 per $1,000 with a minimum annual 
premium of $10. 

The law requires the postmaster to 
post a bond protecting the government 
against any losses through his own or 
his employes’ acts. In his letter, the 
postmaster points out that he is in no 
position to know the financial status of 
the concerns doing business with the 
post office, nor can he arbitrarily dis- 
criminate by accepting checks from one 
firm and refusing them from another. 

The bonding plan would permit a 
company to make purchases in the 
amount of the bond once a day, if nec- 
essary. The post office will have the 
added advantage of bonding against 
forgery of check certifications. 


Foster & Messick Conclude 
Series of Agency Meetings 
INDIANAPOLIS — The last of a 


series of five agency meetings conducted 
by Foster & Messick, Indianapolis, man- 
agers of U. S. F. & G. and Fidelity & 
Guaranty for Indiana and Illinois, was 
held here. Previously meetings had been 
held at Decatur, Ill., French Lick, Val- 
paraiso and Fort Wayne, Ind. At each 
of these meetings John E. Messick, Jr., 
presided and introduced the several 
speakers who led in the discussions, in- 
cluding U. D. Williams, assistant su- 
perintendent of the safety engineering 
department; Earl Shaw, vice-president 
of F. & G.; B. H. Niehaus, assistant 
manager here of both companies, and 
H. KE. Weeks, superintendent compen- 
sation and liability department. 

In all these meetings safety measures 
were stressed. It was brought out that 
agents can be helpful to their clients if 
they will give as complete a picture as 
possible of every risk they submit to 
the home office. Contract and official 
bonds were featured and questions from 
the floor were answered. It‘is estimated 
that more than 300 were in attendance 
at the five meetings. 


Nebraska Federation Elects 
E. J. Faulkner President 


Insurance Federation of Nebraska at 


its annual meeting at Omaha elected 
Edwin J. Faulkner, president of Wood- 
men Accident and Woodmen Central 
Life, president. Hayden W. Ahmanson, 
National American Fire, is 1st vice- 
president; C. Petrus Peterson, Bankers 
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Life of Nebraska, 2nd _ vice-president: 
Harold J. Requartte, treasurer, and 
James L. Brown, Lincoln, secretary and 
counsel. 

The federation voted to hold an insuyr- 
ance institute this fall, in conjunction 
with the college of business administra- 
tion of University of Nebraska. 


Conn. Bar Group OKs Model 
Financial Responsibility Law 


HARTFORD — The board of dele. 
gates of Connecticut Bar Assn. has ap- 
proved a proposed model financial re- 
sponsibility law for Connecticut. The 
proposed legislation was recommended 
by the group’s insurance law committee 
and was referred for action to the state 
bar convention in the fall. 

The recommendation, reported by 
Harlan S. Don Carlos of Travelers, 





committee chairman, is similar to leg- 
islation previously discussed by the 
legislative council of the general as- 


sembly, except that it sets a $100 mini- 
mum instead of the proposed $50 for 
requiring reports on accidents involving 
property damage, to “reduce the state’s 
administrative expense,” and a 20-day 
period after receipt of the first report 
of accident is provided before the com- 
missioner of motor vehicles would be 
required to take further action. 


Receiver to Be Named for 
Illinois Automobile Club 


Circuit Judge Harrington of Chicago 
has issued a subpoena for John R. Doo- 
lin, president of Illinois Automobile 
Club and United States Mutual of Chi- 
cago, which is facing a liquidation suit 
brought in behalf of the insurance de- 
partment for failure to meet statutory 
assets requirements. 

The subpoena was ordered after the 
court heard additional evidence in the 
tangled affairs of the two organizations, 
in the course of which Seymour Orner, 
president of La Salle Casualty of Chi- 
cago, said he purchased a contract from 
Doolin for $25,000 in March, making 
Mr. Orner president of the automobile 
club and U. S. Mutual. 

Referring to Mr. Orner’s plans to re- 


habilitate U.S. Mutual, Judge Harring- 
ton said: “Orner’s proposition may be 
satist factory, but he shouldn’t be on the 
throne. 


had decided 
Automo- 


The judge stated that he 
to name a receiver for Illinois 
bile Club. 


British Columbia Ups Rates 
Again on Hospital Insurance 


VICTORIA—A threatened parliamen- 
tary revolt over financial difficulties 
which have plagued British Columbia’s 
hospital insurance program has _ been 
checked temporarily by an agreement 
to raise the maximum premium for 
such insurance to $36 a year. The new 
rate is contrasted with $30 for families 
when the plan began. There had been a 
rate increase from $15 to $21 for single 
persons and from $24 per couple to $33 
for couples and families. The plan has 
been running into deficit because many 
persons are refusing to pay the com- 
pulsory premiums or have found a way 
to evade them and_ because hospital 
costs are so high. The government had 
recently asked parliament for blanket 
powers to establish premium rates at 
any level commensurate with loss ex- 
perience, but opposition groups fought 
this successfully on the grounds that 
these were wider powers than the gov- 
ernment should enjoy. 


Association Annual May 9 
The annual meeting of Casualty & 
Surety Companies will be May 9 at the 
Waldorf-Astoria, New York. Officers 
and executive committee members will 
be elected and annual reports will be 
submitted by J. Dewey Dorsett, gen- 
eral manager, and Ray Murphy, genera 
counsel. William E. McKell, New York 
Casualty, will give the presidential ad- 
dress. 
lowed b 


The business meeting will be fol- 
va reception and luncheon. 
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There’s a limit 


% ob to the number of bones 


your clients can break — 
BUT 


there’s no limit on what an acci- 


dental injury or a prolonged 





illness can cost them. 


You can’t mend the broken bones or heal the hurt but you can do a 
good job of easing the pain that always accompanies large hospital and 
doctor bills. All you have to do is protect your clients with a Travelers 


Accident and Sickness Policy. 


For a reasonable premium they will enjoy maximum benefits guaran- 


teed by the largest multiple line insurance company in America— 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 
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Multiple Line Ratinw Is Big Problem 


(CONTINUED FROM PAGE 14) 





chinery could be established, representa- 
tive of the rating bureaus. 

Aetna would like to get away from 
direct filings, he said. With something 
like the above it could get the benefit 
of filing by rating experts. 

There still is opposition to national 
fire rating, but Mr. Taylor believes it 
will come. 

Is the business waiting for the de- 
partments to force the bureaus to get 
together? Mr. Alexander asked. 

No, Mr. Taylor said. The business is 
trying to work it out. By June, he 
thought, it will have some definite sug- 
gestions for the commissioners’ rates 
and rating organizations committee. 

“If you can’t move your organizations, 
why try to move us, by filing the out- 
put policy?” Mr. Alexander wanted to 
know. 

The output policy is not, perhaps, the 
whole answer, Mr. Taylor replied. He 
recalled that Aetna Fire was against 
legislating the business into multiple 
line operation suddenly and the whole 
way because it recognized the prob- 
lems involved. But now that it “is in 
our laps, we've got to act.” 


Gives States a Problem 


“Many states don’t know what to do 
with a form your rating bureaus can’t 
handle,” Mr. Harris commented. 

Some state laws are difficult, Mr. 
Taylor admitted. But in most states, 
the department that wants to approve 
the policy can do so, just as it can find 
reason for disapproving it, if that is its 
inclination. 

The department has the responsibility 
of determining whether the rate is right 
and proper, Mr. Harris added. 

Louisiana turned it down because 
there is no statistical experience to jus- 
tify the rate, Mr. Taylor said. He won- 
dered how the company could ever get 
experience on anything new, under that 
kind of rule. The business can’t stand 
still. 

The experience of one large risk was 
used to get the rates for the output pol- 
icy, to determine the credits it allows, 
and arrive at the portion set up for ca- 
tastrophe. Mr. Gentry added that va- 
rious plans were studied. The company 
thinks the catastrophe feature is better 
than anything else it has seen. The 
concept is that this allowance should be 
a contribution to the general catastrophe 
account and not be considered available 
for individual insured’s loss. 


State Action Is Persuasive 


“Our company is doing as much as 
it can in the business” to achieve mul- 
tiple line, he added. The very fact that 
many states have approved the policy 
has exerted persuasion on the business. 

Four companies, over the country, 
have expressed interest in the policy 
and have asked if they could file it, Mr. 
Taylor commented. 

Mr. Alexander said the big issue is 
when are the rating bureaus going to 
solve the problem. Mr. Taylor again 
denied that the business is asking the 
departments to force “the big bureaus 
into line’ but admitted that “anything 
that prods the business along helps.” 

The two Aetna representatives did 
not think there was any real opposition 
to the output policy by companies or 
agents. The policy has been disapproved 
absolutely in only five or six states. 





FIRE LIABILITY 





Aetna Fire’s legal liability fire and 
explosion cover has received varying 
treatment, state to state. Here again is 
a coverage part fire and part casualty. 
Here again the difficulties the company 
has had in getting it approved for use 
arise largely from rigidity of rating bu- 
reau jurisdiction. The discussion indi- 
cated that part of the states’ problem 
with a form of this kind arises because 





by law or custom (or both) states must 
follow the rating patterns of the busi- 
ness. 

Mr. Taylor pointed out that the por- 
tion of the coverage for negligence (or 
contractual liability which Aetna as- 
sumes) is also filed by casualty com- 
panies. But they write little of it and 
that in small amounts. Aetna’s rates are 
higher and it limits its cover by specify- 
ing perils—but it does write it. The 
cover is in effect in 36 states, he said; 
some states have not approved it, a few 
have disapproved. 

Contractual is direct liability and 
ought to be written at rates applicable 
to direct business, Mr. Alexander said. 
When you get into the field of negli- 
gence, it is casualty. 


Separation in Ohio 


Jeffries of Ohio brought out that in 
that state the dividing line is property 
in care, custody and control; that is di- 
rect insurance and fire companies can 
write it. Not so negligence: insured has 
no insurable interest and it belongs to 
casualty. Casualty companies don’t 
write property in care, custody and con- 
trol, but Ohio has casualty insurers that 
are now filing to write it. 

There is no casualty coverage that 
adequately would insure such risks as 
the Cleveland Gas Co., Mr. Taylor said. 
Casualty insurers haven’t adequate re- 
insurance; fire companies do. They are 
used to dealing in four and five million 
dollar amounts. He said he could un- 
derstand there is quite a difference be- 
tween writing such coverage on an all 
risk basis, as casualty companies do, 
and writing it on a named peril base. 

Supplying this protection is of grow- 
ing importance, Gates of Maryland said. 
His department has had inquiries. But 
he finds it difficult to reconcile Aetna’s 
filing when the company goes through a 
fire rating bureau. 

It is increasingly difficult to reconcile 
the actions of rating bureaus, Mr. Tay- 
lor admitted. The governing committee 
of one fire rating bureau turned down 
the form because the majority of its 
members did not want to write it. New 
Jersey made the filing, but at 100% of 
the fire rate, which is absurd. At 100%, 
who needs liability cover? However, 
the company can deviate. The Missis- 
sippi bureau declines to file the form 
but the department won’t accept it un- 
less it comes through the bureau. The 
bureaus should file or decline jurisdic- 
tion, he said. 

The form has some bugs in it and by 
fall there will be some amendments, he 


added. 


NATIONAL BUREAU 


A committee of the National Bureau 
and one at Insurance Executives Assn. 
began conferring early in 1947 on this 
coverage, Milton Acker of the bureau 
said. Failing a meeting of minds con- 
ferences broke off but recently the bu- 
reau executive committee authorized re- 
opening of negotiations. 

The bureau, he said, has been study- 
ing forms and rates and has made a 
countrywide filing as an addition to com- 
prehensive personal and farm liability 
policies, at specific rates, covering fire, 
explosion, smoke and smudge. 

The commercial coverage it has pro- 
jected and that will be submitted soon 
to: 1. Z. for review and study is, like 
the seeauindl and farm cover, considered 
an adjunct to other liability forms—O. 
L. & T., manufacturers, etc. The com- 
mercial program would cover insured 
where he occupies the premises, or part 
of them, under lease. It relates to real 
property only, that is to the buildings 
or part of them where insured is the 
tenant. On bailee’s liability, property 
being processed, etc., cover would be 
available at a charge over and above 
the building protection. 

Many bureau companies now are in- 








terested in writing the coverage, he 
said, the small $25,000 to $50,000 
amounts as well as those running $2 
million to $5 million. They want actually 
to solicit it. 

The program is still in the experi- 
mental stage, and the bureau doesn’t 
believe there should be an invariable 
rate; what is the proper rate for one 
risk is not for another. The bureau does 
not think of it as a specific separate cov- 
erage. 

For years the bureau has been elim- 
inating, for a charge, the exclusion as to 
property in care, custody and control so 
that then the liability policy covers fire 
as well as other hazards, and it believes 
insured is entitled to such protection. 
He said the bureau and I.E.A. people 
don’t agree on rates and pointed out 
some fundamental differences between 
the fire and casualty approach. Casualty 
is on a caused by accident basis (inten- 
tional fire would be excluded, as an ex- 
ample), there is a limit per accident, in- 
surance is not reduced by loss. The fire 
peril is one that should take into ac- 
count the fire hazard and the best 
measure of it is the fire rate. The ques- 
tion is what precentage of the fire rate 
needs to be charged for the negligence 
exposure. Property not in care, custody 
and control of insured is an inherent 
part of the liability coverage and is 
freely written today at manually exhib- 
ited rates. 

He said he wasn’t too optimistic that 
fire people will adopt bureau views but 
hopes for progress. The bureau intends 
to provide the protection, A rated, guid- 
ed by these ideas. 


Taylor Willing to Retire 


Mr. Taylor said he is not optimistic; 
he doubts if anything concrete will 
come out of these negotiations. How- 
ever, when the bureau files its plan he 
is willing to retire from the field. 

Mr. Gates asked Mr. Acker if the 
bureau plan hinged on I.E.A. agree- 
ment. He indicated it did not. 


“Are you conceding that your form is 
casualty cover?” Mr. Crichton asked Mr. 
Taylor. As to all risk, yes, he replied; 
not as to named perils. But it naturally 
belongs in the casualty field, and when 
those insurers provide it, he said he is 
willing to retire. 

“Your filing then is an expediency,” 
Mr. Crichton added. Mr. Taylor said 
his company couldn’t file individual 
rates for each risk as the bureau has 
been doing. That is too much rigama- 
role. 

Why can’t both fire and casualty com- 
panies write the cover? William Hein- 
rich of the National Bureau asked. Both 
have written it. Mr. Acker said that the 
bureau has felt from the beginning it 
was dealing with a liability exposure. 
It is up to the companies to find a means 
of furnishing it. Wolfe of Ohio said 
there are other fire forms on file, as 
legal liability water damage, written by 
fire companies. Mr. Acker said casualty 
forms exclude this cover because many 
risks don’t want or need it. If the form 
includes and the rates are based on all 
risk cover, the price then penalizes those 
risks that don’t need certain items such 
as water damage. 

The best way to get fire legal liabil- 
ity protection on the market is to per- 
mit both kinds of companies to write 
it, Mr. Taylor said. Both have written 
warehousemen’s legal liabiity for years. 
Commissioners can exercise their dis- 
cretion and permit it and the public will 
have an adequate market. 

As to the rate and who will file it, he 
added, the fire companies can rate it as 
they would rate anything—on type of 
construction, kind of contents, character 
of operations. 


LOSS RATING 


The program of rating large risks by 
starting with losses was explained. by 
J. M. Muir of the Mutual Casualty Rat- 
ing Bureau, which has filed it in various 
states. The plan starts at $75,000 in 
losses on basic limits over a three year 
period. This is large enough to provide 

- 











credibility. In effect, 
ing from a basis rate through to a pre. 
mium, the plan follows a route from 
losses back to premium. The advantage 
is to circumvent many steps in Process- 
ing. Actually the procedure results jp 
almost the same answer as by the tra- 
ditional method. 

Mr. Muir said “loss rating” is for that 
large number of substantial risks inter- 
ested primarily in claim and prevention 
service that would self insure if they 
did not have a plan of this kind. 

He said all losses are paid and the 
same higher limits table is used as on 
composite rating plans. 


National Bureau Will File 


The National Bureau hasn't filed loss 
rated plans though it did have an indi- 
vidual risk on which it filed country 
wide. 
a plan similar to the mutual bureau’s and 
such a plan is in effect in one state 
where the two bureaus file together. 

There was some question about elim- 
inating the experience of loss rated risks 
from the basic experience on all risks, 
Mr. Acker said he thought the impor- 
tant factor in respect to these jumbo 


risks is that inclusion of their experience I 


instead of work. | 


However, the bureau will get out } 


or the experience of just one of them | 


usually down- 
products liability, 


may distort the average, 
ward. For example, 


a line with a tremendous untouched po- | 


tential. Big firms won’t buy it at the 
going rates. It is a new cover, com- 
paratively, and is bought by those who 
need it. Including experience of one 
large risk in the base reduces the aver- 
age rate to a totally inadequate amount 
for the average products risk. 

Wolfe of Ohio said it looks to him 
as if the business is getting away from 
classifications, to one rating base for all 
liability policies. 

Interested in Surety Rating 


Commissioners and rating men were 
curious about Surety Assn. of America’s 
experience rating plan that includes 
nothing but credits. Atkins of North 
Carolina described it as a one way street. 

*hilip Morehouse said originally it 
included debits but these had to be dis- 
carded because when the risk was deb- 
ited it went out of the plan entirely and 
bought from a non-association carrier. 
In effect there are debits, but they are 
expressed as a decrease in credits. The 
manual rate is actually “40% off” to 
start with. Peter Zimmerman also was 
on a for the association. 

W. L. Bloomer and W. J. Schiff ap- 
sania ‘for Indemnity of North Amer- 
ica. Mr. Bloomer emphasized the hid- 
den loss factor in fidelity, which means 
the sureties have to consider the pos- 
sibility of a big swing in experience at 
all times. Mr. Schiff cited the Ford f- 
delity bond of $1 million on 100,000 em- 
ployes. There were no losses for two 
years and then a $230,000 loss, a catas- 
trophe, which the larger firms are pri- 
marily concerned with insuring. 

Mr. Morehouse pointed out that fidel- 
ity insurers have only a small percent- 
ages of losses insured; most of those in- 


sured are the larger risks. 


Financial Responsibility for 
Private Planes Proposed 


WASHINGTON — Private airplane 
owners would he required “to furnish 
proof of their financial responsibility in 
case of accident,” under a bill introduced 
by Rep. McGuire, Connecticut. He 
stated that civil aeronautics administra- 
tion officials, who would prescribe stand- 
ards of financial responsibility if the bill 
is enacted into law, “are agreed as to 
its essentiality.” 

He referred to recent hearings beiore 
a House commerce subcommittee, which 
disclosed, he said, that “not many pri- 

vate planes carry insurance to cover in- 
juries they may ‘do to persons and dam- 
age to property.” 

There are more than 90,000 private 
planes in this country, Mr. McGuire 
stated, and no law requires their owners 
to show financial responsibility. It is 
time “that Congress ends this current 
state of irresponsibility,” he declared. 
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Texas Insolvency Record 
(CONTINUED FROM PAGE 15) 
with the largest number of mutual cas- 
ualty insurance companies is Illinois 
with 23. There are 18 states in which 
there are no mutual casualty, companies 

chartered. 

“In Texas there are two reciprocals. 
The state with the most reciprocals is 
Illinois with seven. There are 35 states 
in which there are no reciprocals chart- 
ered. 

“In Texas there are 15 Lloyds. There 
is only one Lloyds casualty organization 
anywhere in the United States and that 
is in Minnesota. 


How Protect the Public 


“How is the public going to be pro- 
tected from the organization of finan- 
cially irresponsible companies? First, 
the regulatory system in this state can 
be relaxed insofar as automobile insur- 
ance rates are concerned and I think 
the public would be better off. There 
is a difference in policing the business 
and choking it to death. If there has 
been a single instance in which the li- 
cense of a company has been revoked 
for unfair or improper practices since 
the law was enacted 23 years ago, I 
cannot recall it. Why not adopt the 
banking system? Examine the com- 
panies to see that they do maintain sol- 
vency. Quit worrying so much about 
what rates they charge; quit worrying 
about the details of regulation which 
cost so much money now. The filing of 
daily reports of experience rated risks, 
for example. Do the railroads operat- 
ing under the oldest form of tariff reg- 
ulation known have to file copies of 
every railroad ticket which is sold in 
order that the state railroad commission 
or interstate commerce commission may 
audit? 

“Why spend millions every year on 
an expensive regulatory system which 
was founded in the first place to see 
that the companies maintain solvency, 
and then turn right around and spend 
hundreds of thousands of dollars every 
year to maintain a liquidator or conserv- 
ator to pick up the trash when the com- 
panies go broke? 

“The second answer is federal con- 
trol and eventually complete socializa- 
tion of the business. Bear in mind it is 
too easy to organize a company in 
Texas.” 

Fred Riley presided at the luncheon 
as president of San Antonio Insurance 
Exchange and Arthur Randol, chairman 
of the legislative committee introduced 
Mr. Hulsey. 





Ohio Fire Underwriters Assn. will 
meet May 9 at Columbus. The nomi- 
nating committee will report. 











One knot 
s best for your 
automobile 







accident. 


they are exclusively yours. 








-eeAnchor’s “all-in-one” policy has 
a unique deductible provision! 


Is full coverage collision expensive? “Knot so,” says Bos’n Dan. Anchor's 
“All-in-One” policy has a unique deductible provision! A deductible feature 
which can automatically become a full coverage contract. 

COMPETITIVE? Ask Bos’n Dan who knows his ropes. 

He says, “‘It ties your clients down.” Ask the agent or broker who knows 
his business. He'll tell you it takes an Anchor “All-in-One” Automobile 
policy * to hold the continued interest of buyers. : 

He says, “If you show him the ropes.’’ Here is a cumulative form, sur- 
charge $1.00 regular rates for $25, $50, or $100, which automatically 
becomes a full coverage collision contract once the assured uses up his 
deductible amount in one or more accidents. Our cumulative provision is 
for the term of the contract rather than a deductible for each individual 


He says, “He'll string along with you.”” Anchor’s “All-in-One” 
Comprehensive policy ties up your policyholders tightly... 


* Written in all States where approved. 
SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


(@) ANCHOR CASUALTY COMPANY 4 \\7/ 
SAINT PAUL 4,MINNESOTA 
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Make Major Changes in 
N. Y. Assigned Risk Plan 


Major revisions in the New York 
automobile assigned risk plan will be 


put into effect May 1. i 


Among the changes are a reduction 
to two working days to accept or de. 
cline a risk instead of the present 15 
days. The new rules provide that the 
day on which the notice of designation 
and deposit are received from the plan 
manager shall be deemed the first work. 
ing day, whatever may be the time of 
the receipt. 

The revisions also provide that no 
risk of less than five cars shall be as. 
signed to more than one company, as- 
signment of risks of five or more cars 
to be subject to rules allowing con- 
sideration to the ability of the company 
to service the risk. 

No risk shall be assigned to more 


than one company unless it is in- 4 


equitable to assign it to one company 
by reason of unusual hazard or unusual 
accident record. In the event the as- 
signment is given to more than one 
company, no company shall be ob- 
ligated to accept more than four units 
of such a risk. 

A risk subject to requirements of a 
state or federal administrative author- 
ity regulating motor carriers of pas- 
sengers or property shall be assigned 
to one company. 

Under the revised plan, a deposit of 
30% of the annual premium is required 
for each private passenger car, school 
bus, commercial car (excluding local 
and long haul trucks), plus financial re- 
sponsibility and assigned risk  sur- 
charges. A deposit of 30% is required 
for buses and long haul trucks subject 
to federal or state regulation, and all 
other commercial or other public motor 
vehicles. 


Test of High School Driving 
Courses Shows Good Results 


According to Assn. of Casualty & 
Surety Companies a recent test has dis- 
closed that 1,100 young drivers who re- 
ceived high school driver education were 
involved in only one-quarter as many 
accidents as a random sampling of 
1,100 teen-agers who had not studied 
driver education. 

The association pointed out that the 
record of the average teen-age driver 
is not good, but it is better than that 
of the 20-24 age group. A survey made 
in Delaware among 2,200 teen-age 
drivers, half of whom had been trained 
and the other half of whom had not, 
showed 5.2% of the trained drivers had 
arrests, 5.1% had accidents and 9.2% 
had warnings. Of the untrained drivers 
24.9% had arrests, 22.9% had accidents 
and 31% had warnings. 








Warns of Commission Dangers 


Vice-president Harry C. Michael ot | 
Maryland Casualty recently 
branch managers of his company on the 
problem of excessive commissions, 
which has been aggravated lately by at 
increasing number of requests from 
branch offices for increases. The danget 
is that the situation will get out of cot- 
trol and injure policyholders, producers 
and companies, perhaps resulting 1 
some form of undesirable regulation. 

Premium income is levelling off and 
companies are offering producers attrac 
tive propositions in the way of excesssive 
and contingent commissions in order to 
maintain volume. More agents are be- 
ing appointed under increased commis 
sion contracts. He urged greater effort 
on the part of branch managers and spe 
cial agents in demonstrating differences 
in value of service compared with ad- 
ditional commissions being offered by 
some competitors. 





Pennsylvania Fire Prevention Asst. 
will inspect Pottstown May 22-23. 





Alamo Blue Goose, San Antonio, held 
its annual dinner dance at Seven Oaks| 
Club. 
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AeNATIONAL UNDERWRITE 


Liability of Hospitals and 


How to Protect 


Against It 


CASUALTY 














The liability of hospitals for neg- 
ligence and insurance they should carry 
for protection were outlined before the 
Midwest Hospital Assn. at its conven- 
tion in Kansas City by Charles H. 
Frankenbach, Westfield, N. J., agent. 
Of all types of tort or legal wrongs, 
negligence causes the greatest difficulty. 
It has been defined as an improper 
regard for the safety or well being of 
another person or property. 

However, negligence is a question of 
fact. It is not defined ‘by statute, and 
what constitutes negligence in any par- 
ticular set of circumstances may very 
properly be the duty of a jury to de- 
cide. 

Of the three types of hospitals, those 
operated by a branch of the govern- 
ment, charitable or non-profit corpora- 
tions and private hospitals, the latter 
generally are held to be legally liable 
as would an ordinary business, if neg- 
ligent. 

Ordinarily, he summed up, charitable 
or non-profit organizations are not 
legally liable to ‘beneficiaries of the 
charity and not liable for the negligent 
acts of their servants, even though the 
injured person is a paying patient, But, 
charitable or non-profit organizations 
generally have been held legally liable 
for negligence of servants where an in- 
jury has been inflicted on a stranger 
or an invitee, persons construed not to 
be beneficiaries of the charity. 

Hospitals of all classes generally are 
held liable to employes who are in- 
jured, he said. 

He also noted that agents and serv- 
ants of hospitals may be sued and held 
liable for their acts of negligence as 
well as any other person. 

With the advent of heavily endowed, 
powerful and rich foundations; with an 
acknowledgment of the rule that the 
private individual is liable for his torts 
though on an errand of mercy; with the 
realization that there should be no dis- 
tinction in application of this rule to 
a charitable organization, the courts 
have tended to impose liability on 
charities for injuries received by an 
increasing class of persons. Any mem- 
ber of the public is a potential claimant. 
With the trust imposed on hospital di- 
rectorates, they cannot afford to rely 
on precedent, he advised. 

In studying and discussing the 
hospital’s program, he suggested that 
hospital managements bring together 
their attorneys and insurance agents, 
and that they select a single agent as an 
adviser. Then they should give the agent 
enough time to advise them properly, 
to formulate a cohesive plan of protec- 
tion. 

He recommended comprehensive gen- 
eral liability insurance to avoid the 
danger of gaps in coverage. Under the 
O.L.&T. form, structural alterations, 
new construction or demolition opera- 
tions by or under contract with the 
named insured are excluded, he cited 
as an example. An insured could easily 
expose himself to a hazard for which 
there is no coverage. He also recom- 
mended hospital- comprehensive liability 
insurance. 

The needs of a hospital generally are: 
General hospital liability including mal- 
Practice; O.L.&T., druggist liability, 
Products, elevator, contingent and con- 
tractual. The insuring clause should not 
only include the organization but all 
officers, directors, trustees, administra- 
tors, superintendents, members or share- 
holders, The hospital needs a broad in- 
suring clause that is all inclusive be- 
cause liability may be imposed for 
happenings other than injuries. 

Adequate limits are important. He 
Pointed out that contrary to the old 
joke, insured does not pay for exclu- 
sions—nothing is being taken away that 
insured ever had before the exclusions. 
The more exclusions the lower the cost 


YUM 


and vice versa. Exclusions do not 
weaken the contract, they simply mark 
its limits, 

Mr. Frankenbach recommended com- 
prehensive on automotive equipment 
that would cover owned equipment, 
rented, hired and donated equipment 
and be extended for employers non- 
ownership coverage. Workmen’s com- 


pensation also is a_ necessity. 

As an example of the value of com- 
prehensive, he suggested that the hos- 
pital stretcher men may drop a patient 
in the hallway. This raises the ques- 
tion of whether the accident is covered 
under the delivery clause in the com- 
prehensive auto policy or under the 
comprehensive general liability. If the 
comprehensive general and auto and 
W.c. are written in one company, it 
does not make any difference to which 
policy such a loss is charged. This ad- 
vice certainly would apply if the hos- 
pital is buying individual policies, 





Record Response to Date 
for Chicago Insurance Day 


William L. Shirer, radio commentator, 
author and journalist, who is to be the 


luncheon speaker during Chicago In- 
surance Day, May 4 is a native of Chi- 
cago and for many years represented 
the “Chicago Tribune” in Europe. He 
has won a number of awards for out- 
standing achievement in news analysis 


and is now to be heard over the Mu- 
tual Broadcasting System. 

Assignment of Mr. Shirer and a num- 
ber of fine insurance speakers to the 
program is probably responsible for 
this year’s ticket sale for the all-day 
program being greater than ever be- 
fore. The Chicago Board of Under- 
writers reports that the response from 
cities and neighboring states is amazing. 
Tickets or all sessions including lunch- 
eon and dinner, may be obtained from 
the Chicago Board at $9.50. 


Earl C. Barnes Advanced 


Earl C. Barnes has been appointed 
manager of the casualty and property 
department at Indianapolis of Standard 
Accident group. He started with Stand- 
ard Accident in 1927 in the home office 


automobile department, was named 
chief underwriter at Indianapolis in 
1940 and manager of casualty under- 


writing in 1947, 


New Shawnee Mutual Head 
D. L. McDevitt has resigned as presi- 


dent of Shawnee Mutual, Columbus, 
O. T. Delmont Reese was elected 
president. The company is being re- 
organized. 


Nelson for Woodsmall 


W. O. Woodsmall has retired as state 
agent in western Missouri for Fire 
Association. He is being succeeded by 
Robert K. Nelson who has been special 
agent in Kansas City for National Fire 
group. 

Mr. Woodsmall has been in the Mis- 
souri field for Fire Association for the 
past 32 years. Mr. Nelson formerly 
served with the Oklahoma Inspection 
3ureau and has been in the western 
Missouri field since army discharge. 


Dignum Albany President 

Edward J. Dignum has been elected 
president of Albany (N. Y.) Board of 
Underwriters. Vice-president is Frank 
Bentz; secretary, Alexander Young, and 
treasurer, Charles A. Porth. 


Peerless Casualty has appointed Park- 
er-Allston Associates as advertising 
counsel. Raymond D. Parker is account 
executive. 
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Longer on the coverage side, lower on the premium 
that, in brief, is how we stepped up the sales 
power of this 1950-model policy. 


side... 


The new policy includes, basically and without 
charge, a number of additional interests that were 
formerly added by endorsement at extra cost. 


Important among other numerous improve- 
ments are the additions in the basic contract of 
Elevator coverage, Damageto Property in Charge 
of the Named Insured, and Automobile Medi- 
cal Payments coverages, all without the neces- 
sity of attaching endorsements. 


An Ohio Casualty Policy Analysis will 
help you to know and to explain all phases 
of this completely redesigned contract. 
Copies are available to all O. C. agents. 
Other alert, responsible agents interested 
in selling the newest policy forms are 
invited to get in touch with us. 







THE OHIO CASUALTY 
INSURANCE COMPANY 


ph At oct desu sornize {HOME OFFICE, 
nc final nnd Ba che ati S HAMILTON, OHIO 





Association to Prepare 
Campaign for Industrial 
Accident Prevention 


A nation-wide educational program to 
reduce industrial accidents is being pre- 
pared by Association of Casualty & 
Surety Companies in cooperation with 
the President’s gene on Industrial 
Safety. The U. S. Department of Labor 
requested the association to undertake 
the industrial safety campaign as a re- 
sult of the successful President’s High- 
way Safety campaigns of. 1946-47-48, 
which the association also prepared. 

Indications are that the educational 
program, consisting of six factual news 
articles, six editorials and mats for six 
illustrated advertisements, will be ready 
for newspaper use early in June. The 
material, prepared by the association en- 
tirely at its own expense, will be pack- 
aged in a single carton and delivered 
without cost to newspaper members of 
national or state press associations, and 
to non-member newspapers as well. 
Each news story, editorial and ad will 
inform employers, employes and the 
public about the principal causes of oc- 
cupational accidents and how they may 
be prevented. 

Many state and national press associ- 
ations already have signified their inten- 


FieNATIONAL UNDERWRITER 


tion of participating in the industrial 
safety campaign, in which the advertis- 
ing will be sponsored by industry, busi- 
ness and labor in communities through- 
out the country. 

The President’s Conference on Indus- 
trial Safety will meet in Washington 
June 5-7, and newspapers will begin to 
use the campaign stories immediately 
after. 


Plans Being Readied for 
Tex. Agents’ Meet May 12-13 


FORT WORTH—An executive ses- 
sion on how local agents are affected 
by the wage and hour law will feature 
the annual convention of Texas Asst. 
of Insurance Agents here May 12-13. 

William J. Rogers, regional director 
of the wage and hour division of the 
Department of Labor, in addition to ex- 
plaining the law will answer written 
questions sent to the association office 
by May 1. 

Other speakers will 
Butler, chairman Texas board of in- 
surance commissioners; Norman A. 
Chrisman, local agent of Pikesville, Ky.; 
Ellis H. Carson, president National 
Surety; W. H. Brewster, manager auto- 
mobile division, National Bureau ot 
Casualty Underwriters; Oscar Beling. 
superintendent of agency systems de- 


be George B. 





Members of our Staff. 


Future Worries.” 


This complex business of in- 
surance demands constant 
and unerring attention to 
each of the many details of 
the business, many of which 
must be assigned to the staff. 


Is anyone inexperienced? 
Is anyone indifferent? 


Is anyone likely to forget? 


You may be held liable 
if a loss arises and you 
failed in your duty to 
provide Proper Pro- 
tection. 


Insurance Exchange 





"0 Should Wovw!l” 
says this Good Insurance Man 


"Our Business is Insured against Financial Loss 
by reason of claims arising due to "ERRORS & 
OMISSIONS' on the part of Principals or 


"It is a Comfortable Feeling to have — No 


WHY DON'T YOU TRY IT? 





ERRORS & OMISSIONS INSURANCE 
FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


For Information and Lowest Rates 


A. F. Shaw & (0., Inc. 


Phone WAbash 2-1068 
“Shaw Service Satisfies" 


Chicago 4, Ill. 








partment Royal-Liverpool, and Joseph 
F. Leopold, southern manager National 
fax Equality Assn. 


Loss Reports Show Paint on 
Heads Delayed Sprinklers 


Cook County Inspection Bureau has 
issued a loss report on the fire April 30 
at Plasto Manufacturing Co. of 312 N. 
Laflin street, Chicago, which caused an 
estimated loss of $123,500. 

The fire is believed to have originated 
on the third floor in the shipping and 
packing area of the Plasto company. 
Cause was indeterminable. 

Cook County Inspection Bureau in its 
report states the fire reemphasizes the 
need for replacing old sprinkler heads 
that have been painted; making local 
sprinkler alarms operative, and provid- 
ing an outside local alarm; providing 
a standard vault for storage of abnormal 
amounts of readily combustible packing 
or upholstering material, and providing 
standard bins for loose packing mate- 
rials or combustible upholstering fibers 
fire originated indicated that the com- 
bination of paint and age of the sprin- 
kler heads made operation either slow 
or doubtful. 

The insured, in this case, 
to comply with previous recommenda- 
tions, having replaced about 70 heads 
on the third floor and installed some new 
local alarms. 

The sprinkler equipment failed to con- 
trol the fire because of the very slow 
operation of the heads. The fire spread 
rapidly through the extensive quantity 
of combustible packing materials. More 
than 300 heads eventually fused which 
depleted the single source gravity tank 
supply. 


had started 


Plan Regional Meetings 
in Tennessee in June 


NASHVILLE—Plans for a series of 
one-day regional schools for local 
agents at which studies will be made 


of comprehensive liability insurance and 
the question of when it is desirable to 
convert to a reporting form of business 
insurance have been announced by 
George Goss, manager Tennessee Assn. 
of Insurance Agents. 

The schools will be under the direction 
of T. K. Robinson, Memphis, chairman 
of the educational committee, and Chas. 
B. Shelton, Chattanooga. Sessions have 
been tentatively set for Johnson City, 
Chattanooga, Knoxville, Nashville and 
Jackson on successive days in early 
June. Both special and local agents will 
speak and form panels for discussion. 
The opinion of agents will be canvassed 
on a proposed agents licensing law to 
be introduced in the legislature next 
January. 


Good Card for Fire School 


ST. PAUL — The northwest fire 
school here May 1-3 will have several 
insurance men on the program, includ- 
ing Commissioner Harris, Glenn Rowell, 
engineer Fire Underwriters Inspection 


Bureau, Minneapolis; Ernest D. Gross- 
man, special agent National Board; 
Robert O. Belford, London Assurance, 
president Minnesota Fire Prevention 
Assn.; Harry H. Wolff, Western Actu- 
arial Bureau, will talk on “Tempered 
Glass Doors’; R. D. MacDaniel, vice- 


president Grain Dealers National Mutual 


Fire, and James McElroy, assistant 
technical secretary National Fire Pro- 
tection Assn. 


Will Plan Michigan Meeting 

LANSING, MICH.—Leon McVoy, 
Grand Rapids, president of Michigan 
Assn. of Insurance Agents, has called 
a meeting of the association officers 
and executive committee here May 17. 
A start will be made on plans for the 
annual meeting. 

The convention is to be held at the 
Hotel Pantlind, Grand Rapids, but the 
dates will not be announced until after 
the meeting here. It is expected that 
a tentative program will be outlined. 

A proposed broad expansion of the 
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educational program also will be dis. 
cussed. 


Knight Testifies at Ohio 
State Disability Hearing 


Led by Gilbert H. Knight, Federaj 
Life & Casualty, who spoke on their 
behalf, more than 50 members of the 
Cleveland Accident & Health Assn. sat 
through the day-long hearing of the 
Ohio unemployment disability  ingyr. 
ance commission at Cleveland. There 
were 10 speakers representing labor, 


welfare agencies, business and industry, 
James Seymour represented Life Insur- 
ance Assn. of America and American 
Life Convention. 

Mr. Knight said that there is indeed 
a strong need for A. & H. insurance, 
but practically any Ohio citizen can 
buy just the type of coverage he needs 
from private insurance companies and 
there is no necessity 
enter the field in competition with pri- 
vate enterprise. He pointed out that op- 
ponents claim the scheme is for the 
welfare of the citizens and is a vital 
need, yet groceries are a vital need and 
the state is not contemplating going 
into the grocery business. Mr. Knight 
maintained there is absolutely no de- 
mand for the state coverage from the 
general citizens of the state. He said 
there are two types of people agitating 
for such a scheme, the paid officers of 
labor unions, who think it necessary to 
“continually sell their membership on 
the idea they are getting something for 
nothing” and the socialists “masquerad- 
ing under the names of liberals whose 
endeav or it is to have the state arrange 
everyone’s private economy.” 


DBL Students Honored 
The winning 
statutory 


in 
benefits spon- 


students 


on disability 


sored by the Insurance Society of New | 
York were Benjamin Dissin, State 
Fund; John S. Barnes, American 
Surety, and Washburn P. DeMotte, R. 
C. Rathbone & Son. Speakers at the 
graduation exercises were Mary Don- 
lon, chairman of the New York State 


Compensation Board and 
Deputy Superintendent Alfred J. 
Bohlinger, of the New 
ment. About 160 students participated 
in the course which was divided into 
four sections. Instructors were Francis 
T. Curran, Loyalty group, Louis A. 
Orsini, Bureau of . & Under- 
writers; James Gardiner, Metropolitan 
Life, and A. Hugh Clarkson, Royal- 
Liverpool group. 


Drop Newark Salvage Corps 


Newark Salvage Corps, organized 71 
years ago, will be discontinued June 30. 
President W. A. Hall states that the 
decision is in keeping with the national 
trend toward municipally-sponsored 
salvage corps. 

The salvage corps committee has sug- 
gested to Safety Director Keenan of Ne- 
wark that the city continue the corps’s 
work and take over the 20 employes, 
except those who have reached retire- 
ment age. The high cost of operation 
is given as the reason for the dis- 
continuance. 


ANTON R. SCHUSTER, founder 
and former president of Reserve Mu- 
tual Casualty of Chicago, died there 
after a long illness. Mr. Schuster started 
the company in 1919 and was president 
until 1945 when he became a_ broker 
in Chicago. 


Camden County (N. J.) Insurance 
Agents Assn. will hold its summer out- 
ing June 8. The place will be announced 
later. 


Arthur Clark, assistant underwriting 
manager of State Automobile Mutual, 
will address Mutual Insurance Club © 
Columbus May 1 on the storekeeper s 
liability policy. 


Workmen's 


agency has been 


The Hachtel-Farley 
by Frank 


organized at Flint, Mich., 


Hachtel, realtor, and Douglas A. Far- 
ley, who has been in insurance for nine 
years. 
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_ ACCIDENT AND HEALTH 





Outline Plans for 
A. & H. Conference 
Annual Meeting 


To be held in New York City for 
the first time since 1907, the annual 
meeting of H. & A. Underwriters Con- 
ference at the Hotel Statler on June 
5-7 is expected to draw a record crowd. 
Paul G. Garey, Commercial Casualty, 
js convention chairman. 

Top flight speakers in the fields of 
insurance and industry are being se- 
sured to lead discussions on the newest 
developments and problems in the 
A. & H. business. The opening day 
session will feature speeches on agency 
management, social security and in- 
surance questions confronting large in- 
dustrial corporations today. In addition, 
there will be the address of the con- 
ference president, F. L. Harrington, 
Massachusetts Protective, as well as the 
annual reports of the conference 
executive staff. 

Tuesday morning will be given over 
to a discussion of cash sickness while 
the afternoon program will feature ses- 
sions On underwriting, hospital insur- 
ance and blanket medical reimburse- 
ment coverages. A specialist in sales 
administration is slated to address the 
Tuesday luncheon. 

An address by a well-known public 
oficial will open the Wednesday morn- 
ing program. An executive session for 
nomination and election of officers and 
the transaction of other official business 
closes the meeting. 

Entertainment for the meeting in- 
cludes a boat trip around New York 
harbor for the ladies, and the banquet 
Tuesday evening. 


A. & H. Saturation Point Not 
Near, Iowans Are Told 


There is no reason for pessimism in 
regard to the future of A. & H. business, 
Clayton F. Lundquist of McCormick, 
Beatty, Lamb & Fergus, new president 





of the Chicago A. & H. Assn. declared 
at the A. & H. sales congress sponsored 


by the Des Moines association. He said 
that business looks good. “We will un- 
doubtedly change the type of contracts, 
change our sales talks and our prospect- 
ing methods, but the A. & H. business 
will continue. to grow. 

Referring to the pessimists’ sug- 
gestions that because of present national 
trends, state compulsory disability laws 


and union demands the business has 
reached the saturation point, he cited 
the feeling often expressed after the 


passage of the social security act, that 
no more life insurance could be written. 
As a matter of fact, more life insur- 
ance has been written since that time 

Compulsory disability as set up by 
most states, he said, provides for a 
Minimum of A, & H. benefits and in 
one instance limited hospitalization. 

For the most part, the benefits pro- 
vided are adequate for the marginal 
worker, but do not provide security for 
the man with a family. “Today we can 
Provide coverage for the individual that 
takes up where the compulsory dis- 
ability program leaves off, both as to 
time and as to amount.” 

Most of the state plans provide for 


disability for 26 weeks. He predicted 
that shortly most companies will be 
offering A. & H. programs to begin 


at the end of the 26 weeks, continuing 
ior life-time under accident and, in some 
instances, under health insurance. The 
State programs have in many instances 
a maximum of $26 a week. With our 
present inflated dollar and the ever in- 
creasing wages requested by unions, 


| that is the very minimum, and additional 
| coverages must be bought by the in- 


dividual to keep up his living standard 
lor himself and his family in the event 
of disability. 











He took up at some length the 
reasons why accident and health is a 
valuable line for the producer, declaring 
that it means direct profitable commis- 
sion, that it is invaluable as a contact 
line, that it is a heaven-sent opportunity 
for service, and that no representative 
of any company who has built a worth- 
while A, & H. account has ever failed 
in the business through normal causes 
of failure. 

Claude V. Cochran, General American 
Life, Kansas City, spoke on “Accident 
Insurance—the Point of View” and O. 
K. Johnson, Business Men’s Assurance, 
Omaha, on “Threat of Socialized Medi- 
cine Creates New Sales Technique.” 

The congress was regarded as emi- 
nently successful, with more than 100 
in attendance. D. W. Peterson, Mutual 
Benefit Health & Accident, association 
president, welcomed those in attendance 
and Commissioner Alexander of Iowa 
extended greetings at the luncheon 
which opened the congress. 





Study of Application Forms 


The subcommittee application 
forms of Bureau of A. Under- 


on 


& 


writers, of which Ray L. Hills, Great 
American Indemnity, is chairman, has 
completed a study of commercial A. & 
H. application forms following sever 
months’ study of those used by bureau 
companies. 

It takes the form of a composite view 
of the forms reviewed, bringing out all 
items included in the commercial appli- 


cation, the varieties of each and the 
companies using each variety. Consid- 
erable variation in usages regarding 


each part or question in the application 
is shown, although one or two are gen- 
erally used by a majority of the compa- 
nies. 


Train Inspectors on Tact 
to Avoid Hurting Sale 


Credit company inspectors are trained 
to believe that A. & H. coverage is 
sold only after much diligent and per- 
sistent work on the part of producers 
and that they must do nothing to up- 
set or irritate the applicant and en- 
danger the sale, James J. Wilson, divi- 
sional sales manager of Hooper-Holmes 
Bureau, told the New York City Assn. 
of A. & H. Underwriters. He admitted 
that the quality of some inspectors had 
slipped during the war when manpower 
was short and that new inspectors taken 


on after the war who had enpanenes 
in military service were somewhat too 
abrupt for civilian inspection methods. 
However, he said, that problem has 
been overcome and present staffs are 
better trained. 

The eight points an inspector checks 
are identification, occupation and duties, 
finances, standing, health, habits, avia- 
tion, and insurable interest. Some of 
these problems are very touchy, he 
said. The inspector tries to obtain the 
information tactfully without being 
annoyingly inquisitive. 

Producers can be of help, 
gested, if they inform the inspection 
company when an_ individual very 
sensitive. Perhaps the agent can furnish 


he sug- 


is 


information sources the inspector can 
follow without disturbing the risk. 


These tips would be greatly appreciated, 
he said. The inspector doesn’t go out 
with a killer complex, he stated, noting 
that he can work and write a favorable 
report in half the time it takes for an 
adverse report. The latter must be 
confirmed fully and written very care- 
fully, he concluded. 





Hospital Cover Broadened 


MILWAUKEE—At a meeting of 
agents in this area, Time announced a 
new type of hospital-surgical care plan 
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A ready market for these 


UNUSUAL COVERAGES 


No. 10| 
SUMMER COVERAGES 


Short term or Seasonal insurance for 
events such as 








Civic Functions Conventions 
Festivals Carnivals 

Outings Fairs 

Picnics Amusement Devices 
Rodeos or Parks 


Air Shows 
Stock Car, Hot Rods and Motor Cycle Racing 
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175 W. Jackson Blvd. 52 Wall St. 
DENVER PHOENIX 
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which has no top limit on miscellaneous 
hospital expenses, providing coverage 
on what could be catastrophic costs pre- 
viously not covered in hospital policies. z pi 
It will pay all costs above $100 for Wagner Reviews Effect 
drugs, dressings, medicines, x-ray, anes- ° 
thetic and costs other than room, board of Vetoed New York Bill 
and surgery, and half ot the first $100. NEW YORK—An outline of New 


The plan applies to any hospitalization 
period up to 90 days. 


Utah A. & H. Sales Congress 
Held at Salt Lake City 


SALT LAKE CITY—Utah A. & H. 
Club held a one-day sales congress here 
with about 125 in attendance. President 
Leo R. Porter, Columbus National, pre- 
sided, and gave the address of welcome. 
Raymond R. Ross, Equitable L. & C., 
vice-president, conducted the three ses- 
sions. 

Lewis T. Ellsworth, vice-president 
Utah Commercial Travelers, speaking 
on “The Do’s and Don'ts of Selling,” 
said: “Don’t try to educate your pros- 
pect, but do try to motivate him by 
telling him what the policy will do for 
him by way of solving his problems, and 
how it has solved other people’s prob- 
lems. Don’t be afraid to ask the pros- 
pect to buy, and do try for a close, 
soon and often.” E. F. Peithman, Se- 
attle, vice- president Olympic National 
Life, said: “The future of the A. & H. 
business rests in our hands, and if we 
do the job as it should be done, there is 
no need for socialized medicine.” 

At the luncheon Dr. Adam S. Ben- 
nion, vice-president Utah Power & 
Light Co., stressed the importance of 
making the American people aware of 

“creeping socialism.” 

Afternoon speakers were R. Kent 
Fielding, Security Life & Accident, on 





“Why I Got into the A. & H. Busi- 
ness”; Willard Humphreys, Phoenix, 
Ariz., vice-president and sales director 


Beneficial Commercial Benefit, “Why I 
Like the A. & H. Business”; Theodore 
J. Alexander, Salt Lake, assistant serv- 
ice manager Mutual Benefit H. & A., 
“Hospital Insurance,” and Lyman C. 
Baldwin, superintendent of agencies of 
Security L. & A., who declared the 
“biggest job that sales managers and 
salesmen have is to sell themselves 
daily on themselves and their jobs.” 





Specified Disease Policy 


American Casualty is offering a speci- 
fied disease expense policy which pays 
blanket medical expenses up to $5,000 
for polio, diphtheria, spinal meningitis, 
scarlet fever, encephalitis and leukemia, 
covering an entire family at a premium 
of $10 for one year or $25 for three 
years. It is also written for polio only, 
with a three-year premium of $6.25 for 
an individual or $12.50 for family. 


Triche Houston President 


Ryan Triche, associate manager of 
American Hospital & Life, has been 
elected president of Houston Assn. of 
A. & H. Underwriters. 

House Postpones Gov't 
Employe Bond Hearing 
WASHINGTON—Necessity to con- 


sider legislation bearing upon President 
Truman’s government’ reorganization 
plans caused the House expenditures 
subcommittee to postpone hearing 
scheduled for Tuesday on the surety 
industry’s modified plan of providing 
a greatly reduced number of bonds 
for government employes, with govern- 
ment paying premiums. 


Edward K. Ellsworth, 





vice-president 


and secretary of Michig: an Surety, has 
joined Motor Wheel Corp. of Lansing 
as assistant secretary and counsel. Mr. 


Ellsworth, son of the late Frank Ells- 
worth, former Michigan commissioner, 
has been in law practice there with the 
firm of Ballard, Jennings, Bishop & 
Ellsworth. He is discontinuing that 
affiliation but will retain his Michigan 
Surety connections. 


York senate bill 706, which would haye 
amended the surrogate’s court act to 
permit reduction of bond penalty when 
certain estate assets are deposited, was 
given by Richard C. Wagner, assistant 
counsel of Assn. of Casualty & Surety 
Companies, at the monthly meeting o; 
Surety Managers Assn. of New York 
City. The bill, vetoed by Governor 
Dewey, also would have permitted, in 
many instances, complete waiver of the 
present salutary bond requirements. 
With James R. Henry, Travelers In. 
demnity, presiding, 
ciation also discussed the current con- 


1950 


the managers asso- f 


gressional committee hearings on bond- } 


ing of federal employes, and also the 
series of soundscriber recordings of 
speeches before civic and business clubs, 
which have been made by the surety 


managers’ speakers bureau for the guid. | 
ance of other local surety associations 


in setting up similar programs. 





$18 Million Contract Up 


Morrison-Knudsen Co., Macco Corp, 
and Peter Kiewitt Sons Co. jointly were 
low bidders for construction of the 
Lookout Point Reservoir dam in Ore- 
gon at $18,699,031. Fidelity & Deposit 
for Morrison-Knudsen and Macco and 
Aetna Casualty for Kiewitt are on the 
bid bond. 


ASSOCIATIONS 


Simpson Stresses Need for 
Departmental Cooperation 


Kyle E. Simpson, Chicago manager 
of Home Indemnity, speaking at a din- 
ner meeting of Casualty Adjusters Assn. 
of Chicago, stressed the importance oi 
a close relationship between the under- 
writing and claims departments. He 
said this is especially important before 
a contract has been written. 

To properly serve assured and agents 
it is necessary for the men from all de- 
partments to exchange views that 
the final contract will incorporate the 
various points of view, he said. 

Mr. Simpson said that in his com- 
pany inter- department conferences are 
held weekly, thereby enabling each de- 
partment to present its problems. He 
added that this had done much to bring 











so 





AUTOMOBILE 
INSURANCE 


BANK - CREDIT - DISCOUNT 
LOAN - FINANCE 
ACCOUNTS 


Inquiries — Submissions 
invited from Agents 


INDIANA - MICHIGAN - OHIO 


Automobile 
Financed Car Department 











Ten Witherell Street 
Detroit 26, Michigan 





XUM 


April 


a new 
standii 
The 
will b 
club, 
associ: 
publis' 
compa 
course 
tional 
slight 


Dow 
NE’ 
of the 
Walte 
discus: 
been 
invent 
Wal 
forum 
ago, ¢ 
dent o 
sion, € 
bers t 
new d 
filiated 
have ¢ 
lems z 
expres 
touch 
At | 
Reilly, 
Comp: 
under 


( 


Insu 
Rela 


Mar 
York 
board, 
dustri 
that t 
state 
medic: 
er the 
ical ac 
cializa 
need | 
than t 
coope: 
and tk 
ible s 
crimir 
horse 
declar 

Mo: 
the in 
tween 
ical 4 
greate 
with | 
tratio. 
lined 
ing w 
ually 
has at 
gave ° 
for co 
good 
parts 


Prox 
RIC 
pensat 
tation 
all ra 
sation 
1948 
rates 
The 
hearin 
would 


Mor 


MI 
crease 
tion 
tinues 
ager 
rating 
ror 
there 

The 
in th 
num) 
1949, 
thus 


| 27, 1950 


ct 
ill 


of New 
ould have 
rt act to 
alty when 
sited, was 
assistant 
& Surety 
leeting of 
few York 
Governor 
mitted, in 
rer of the 
nents. 
velers In- 


zers asso- [ 


rent con- 
on bond- 
also the 
‘dings of 
less clubs, 
he surety 
the guid- 
sociations 


Ip 
cco Corp, 
intly were 
1 of the 
in Ore- 
< Deposit 
[acco and 
re on the 


iS 


d for 
ation 
manager 
at a din- 
fers Assn. 
tance of 
he under- 
ants. He 
nt before 





nd agents 
m all de- 
that 
orate the 


so 


his com- 
‘neces are 
each de- 
ems. He 
| to bring 


————_- 


-OUNT 


ns 


OHIO 








April 27, 1950 


new unity and more thorough under- 
standing of the business. 

[he association’s annual golf tourney 
will be held at St. Andrews country 
club, June 21. Lectures given at the 
association's educational course will be 
published in booklet form. Member 
companies and those who attended the 
course will receive free copies. Addi- 
tional copies will be available at a 
slight charge. 


Downs Is Forum Speaker 

NEW YORK—At the April meeting 
of the Surety Claim Men’s Forum here, 
Walter W. Downs, Hartford Accident, 
discussed the results of a study he has 
been making the past four years on 
inventory shortage claims. 


Walter L. Flynn, chairman of the 
jorum since its inception some years 
ago, announced his election as presi- 


dent of the Commercial Crime Commis- 
effective May 15, and asked mem- 
bers to select a new chairman. In his 
new duties. Mr. Flynn will not be af- 
fliated with a surety company, but will 
have current information on loss prob- 
lems affecting commercial risks, and he 
expressed the desire to keep in close 
touch with the forum. 

At the meeting April 27, 
Reilly, Eagle-Globe-Royal Indemnity 
Companies, is discussing questions 
under clause B of form 24 bond. 


COMPENSATION 


Insurer, State, Medical 
Relations Hold Social Key 


Mary 
York 


sion, 


William E. 








the 
compensation 


chairman of 
workmen's 


Donlon, 
state 


board, told physicians attending the In- | 
Conference at Chicago 


dustrial Health 
that the degree of cooperation between 
state administrators, insurers and 
medical profession will determine wheth- 
er the organization of workers for polit- 
ical action will bring in its train the so- 
cialization of the social insurance. 
need not happen here, 
than thoughtful and purposeful full-time 
cooperation of the medical profession 
and the insurance industry with respons- 
ible state administration, will do. Re- 
criminations and a yearning for the 
horse and buggy days will not do.” she 
declared. 

More than any one factor, it has been 
the improvement in the relations be- 
tween state administration and the med- 
ical profession that accounts for the 
greater satisfaction of all concerned 
with workmen’s compensation adminis- 
tration, the speaker declared. She out- 
lined the great problem as that of deal- 
ing with thousands of people individ- 
ually and recognizing that each person 
has an important personal problem. She 
gave workmen’s compensation the credit 
ior contributing to better distribution of 
good medical and hospital care to all 
parts of New York state. 


Propose Rate Cut in Va. 


RICHMOND — The workmen's com- 
pensation bureau has asked the corpo- 
tation commission to approve an over- 
all rate decrease of 13.5% for compen- 
sation insurance, based on experience for 


1948 and 1949. Occupational disease 
rates would drop 17.1%. 
The commission set May 24 for a 


hearing date on the new schedule, which 
would be effective July 1. 


More Risks Written in Minn. 


MINNEAPOLIS—A substantial in- 
crease in the number of new compensa- 
tion risks written in Minnesota con- 
tinues, James F. Reynolds, general man- 
the Minnesota compensation 
bureau, says in his annual report. 
=r the year ending March 31, 1950 
here were 7,496 new risks written. 

_ There has also been a steady increase 
in the number of assigned risks, the 
Number for the year ending Aug. 31, 
1949, being 775, the largest of any year 
thus far. 
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__ CHANGES 


Transport Indem. Expands 
Into Washington, Oregon 


Transport Indemnity of Los Angeles, 
an affiliate of Transport Underwriters 
Assn., is now doing business in Wash- 
ington and Oregon through Knowlton 
& Cutler as state agents. Robert H. 
Cutler is in charge at Seattle and C. O. 
Knowlton has supervision of the Ore- 
gon field. 

The company, which will write all 
forms of automobile insurance, will do 
business through a district agency setup, 
comparable to that employed by the 
Farmers group. No brokerage business 
will be accepted. 


Opens New Buffalo Office 


Home Indemnity has established a 
new office in the Genesee building, Buf- 
falo, under the supervision of Manager 
R. C. McPherson, with territory iden- 
tical with that of Resident Secretary 
Walter S. Bachman. 





Curro to American Casualty 


American Casualty has appointed 


James J. Curro claims manager at 
Washington. Mr. Curro has been with 
American Associated in the capital, 
where he specialized in claims work. 


He also served as claims adjuster and 
examiner for Government Employees. 


Howerton Carolina Director 


Jack Howerton, Sr., of Louisville, 
general agent in Kentucky of Carolina 
Casualty, has been elected a director oi 
that company. He has been in insur- 
ance more than 25 years and general 
agent of Carolina for three years, ever 
since it entered naman 


COMPANIES 


Set $1 Million Goal 


ST. PAUL—A $1 million premium 
volume for 1950 is the goal laid down to 
stockholders of Casualty Underwriters, 
Inc., at the annual meeting here. This 
will be only the second full year of the 
company which is owned and operated 
by agents. Net premium volume in 1949 
after $50,000 reinsurance was $700,000, 
Russel Wilson, president, reported. As- 
sets at the close of 1949 were given as 
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$848,557 and surplus $148,553. The com- 
pany this year began Stier general 
casualty lines. Before that it had writ- 
ten only automobile insurance. 


O.K. Pacific Employers Shift 


LOS ANGELES—Pacific Employers 
has been authorized by the California 
department to change the par value of 
its stock from $100 to $10 per share and 
to issue 135,000 shares of new stock to 
replace 13,500 shares of old stock. Its 
capital is $1,500,000 of which $1,350,000 
has been issued. 


Hartford Opens N. O. Office 


Hartford Accident has opened a new 


office at 600 Maritime building, New 
Orleans, with John H. Mathews as 
manager. The office will handle all 


Manning W. Heard, 


Louisiana business. 


vice-president and general counsel, 
Frank C. McVicar, vice-president, and 
Mr. Mathews acted as hosts at an open 
house. d 

Mr. Mathews joined the company in 
1930 as a liability underwriter. He re- 
cently has been Alabama special agent. 

Tom M. Mowry has purchased the 
agency of the late Frank H. Leavitt at 


Mansfield, O. 
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Independents Train Guns on Rigid Registrations 


(CONTINUED FROM PAGE 16) 


the only proper way to classify com. 
mercials by size. There is no imprint 
of the royal seal decreeing that classes 








against burglars, it should be most ob- 
vious that any rate less than $10 must 
automatically be “not excessive,” and 
no company should have to submit any 
supporting information of any kind to 
prove that $9 is not excessive. 

No bureau can maintain a rate which 
is really excessive so long as the inde- 
pendents find it easy to come in and 
file a lower rate and thus divert the 
business to them. “But if our filings 
are made difficult, and extensive and 
expensive statistics are required, com- 
petition is made difficult.” 

On the test of inadequacy, if the $10 
rate has been determined as not ex- 
cessive it must have been proven that 
it was necessary to pay losses, expenses 
and to provide a reasonable profit. Ac- 
cordingly, it is not an arbitrary caprice 
to require supporting information that 
a $9 rate will not be inadequate. 

The problem is to define what con- 
stitutes supporting information. There 
is a tendency on the part of many de- 
partments to specify that it consists of 
detailed breakdowns of losses and ex- 
penses to show exactly where and how 
the lower rate is possible. But it is the 
prerogative of the company to deter- 
mine this point. 


Profit Will Stay 


With an underwriting profit of 15%, 
and a 5 or 10% rate reduction filing, 
it should be entirely adequate to show 
nothing more than the combined loss 
and expense ratio of 85. It does not 
matter how that 85% of the old rates 
was divided between claims and ex- 
penses. The reduction will not elimi- 
nate the profit and, hence, the new 
rates cannot be inadequate. “You should 
consistently object to any request for 
detailed supporting information in such 
cases as this. Of course, if you will 


file for a 25% reduction an entirely 
different situation would exist. A lot 
of evidence should be required to nega- 
tive the obvious answer that you were 
going to write the business at a loss.” 

Mr. Kenny in dealing with the test 
that rates shall not be unfairly dis- 
criminatory offered as the basic rule 
that it is not unfairly discriminatory 
either to join together two or more 
classifications into an average rate, or 
to divide a customary classification into 
two or more new classes if such new 
classes can be clearly defined and there 
is reasonable argument for the change. 
Judgment should be freely used in such 
instances and the industry not ham- 
pered by requiring statistical proof in 
advance. 

In connection with the current auto- 
mobile situation with respect to youth- 
ful drivers, without a higher rate, under- 
writers are reluctant to accept business 
which they are sure will result in a 
loss. And agents do not want their loss 
ratios impaired. And so the young 
driver continues to find it almost im- 
possible to secure insurance in many 
states because the companies have not 
developed statistical experience to show 
exactly how much the differential should 
be. 


Adopting Bureau Filing 


Mr. Kenney vouchsafed that when the 
independent adopts a bureau filing com- 


pletely, such filing has met all tests 
and no_ supporting information is 


needed. 

When an independent company files 
a uniform deviation from a bureau filing 
the situation, all the supporting infor- 
mation needed is with respect to overall 
adequacy. If the company has been 
so operating over a period of years and 
has made a profit, it should be most 











TOP OPPORTUNITY FOR A TOP A. & H. MAN 


We are looking for a Production Manager for our Detroit 
office. Real knowledge of all forms of A. & H. necessary. 
For the right man the opportunity is truly unusual. 


If interested write 
James Powell, Vice President 


Provident Life and Accident Insurance Co. 
Chattanooga 2, Tenn. 
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STUART C. HARVEY 
Claim Manager 
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NEW YORK 


CARL J. SCHRENKER 
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reasonable to suppose it can continue 
to do so. It has followed previous rate 
changes up and down and has dem- 
onstrated that off-manual rates are in 
fact adequate for it. 

He took up situations involving fol- 
lowing the manual in some respects but 
departing in part. There is the non- 
uniform partial deviation. For instance 
“your experience has been much better 
on $25 deducible collision than on the 
$50 form. Therefore. you wish to se- 
cure approval to write $25 deductible 
at 10% under manual, but $50 at full 
manual. Or, you have developed a 
much lower loss ratio on B.I. and P.D. 
in a certain city than you have generally 
in the state. And you wish to file an 
extra 5% or 10% differential for that 
city.” 

Here, he said, the department is en- 
titled to considerable supporting infor- 
mation. If the bureau loss ratios on the 
$25 and $50 forms are substantially 
alike, the independent’s divergence could 
well be a statistical variation. 


Agents and the Loss Ratio 


Most of the apparent favorable loss 
ratios in particular cities can be at- 
tributed “to the quality of your agents 
in those cities.” One company actually 
made a filing for permission to allow 
one certain agent in a very large city 
to write business at rates 10% lower 
than those of other agents of the same 
company in that city. And it felt ag- 
grieved when this was ruled unfairly 
discriminatory. 

“On the other hand, if the past three 
years has shown a distinct trend towards 
a better record in the particular city, 
there is no reason why you should be 
compelled to wait for bureau wheels 
to grind slowly. One of the great ad- 
vantages of competition is to hasten 
improvements. 

“Or suppose that your company had 
an exclusive contract with an automo- 
bile club to represent you in that par- 
ticular city. You could well offer, as 
supporting information, the generally 
different type of insured from that se- 
cured by your regular agents in the re- 
mainder of the state. And your com- 
mission scale might be lower. Either or 
both should be satisfactory and neither 
would be statistical in nature.” 

A second ‘type of partial deviations 
involves changes in some, but not all, 
of the classifications used by the bureau. 
In large measure these are based on 
judgment factors with little or no sta- 
tistical experience. Departments should 
be slow to discourage this experimenta- 
tion. 


Claims Gradation Outmoded 


In a particular state the National Bu- 
reau took all the towns between 25,000 
and 50,000 and assigned them the same 
rate. That situation has endured for 
some 30 years. No separate experience 
statistics have been compiled, yet one 
town has grown to 85,000, another is 
still a sleepy banking and supply center 
for a farming community, a third con- 
tains a state university where students 
are permitted to have cars, etc. “You 
should not be asked for statistical sup- 
port for a filing which seeks to lower 
the rates in that unchanged town. You 
should set forth your reasons in writ- 
ing, but that alone should be all the 
supporting information required. In ad- 
dition, you should begin to separate 
your experience from the old group of 
towns, although I would maintain that 
the experience so developed could never 
be relied upon in setting future rate re- 
visions. Until many companies follow 
your lead and develop really credible 
figures, you should be permitted to con- 
tinue your deviation upon the reasoning 
originally set forth.” 

“Many independents do not believe 
that the National Bureau commercial 
classes make much sense, even after 


the recent revisions. There is no magic 
in CA and CB that makes that system 


WANT ADS 


Rates—$I2 per inch per insertion—! inch mini. 
mum. Limit—40 words per inch. Deadline Tues. 
day noon in Chicago office —175 W. Jackson 
Blvd. Individuals placing ads are requested to 
make payment in advance. 


THE NATIONAL UNDERWRITER 
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CASUALTY ACTUARY 


An excellent opportunity, present and future, is 
available in an Actuarial position now open in 
a Nationally operating multiple-line Casualty 
Organization, for a man of Technical Compe- 
tence & experience in the Casualty Actuarial 
field. Status initially will depend on extent of 
previous experience. New York City firm. Re- 
plies will be kept confidential and should give 
all pertinent information, including personal and 
educational data, nature and extent of experi- 
ence, positions held and present salary. Address 
Z-67, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








SPECIAL AGENT FOR 
ST. LOUIS TERRITORY 


A well established multiple line company 
desires an experienced casualty special 
agent not over 35 years of age. Oppor- 
tunity for promotion to position of branch 
manager in the near future to qualified 
individual. Address Z-78, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 








SPECIAL AGENT-MANAGER 


Colorado territory—several thousand auto-fire- 
life customers in territory — with established 
agents and income. Must have Life experience, 
recruiting, training management ability, knowl- 
edge of fire—auto desirable. 


Write State Farm Insurance Companies 
1024 Patterson Building 
Denver, Colorado 








WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar with 


tory only. 


TEXAS INDEMNITY INSURANCE CO. 
P. O. BOX 1259 


Galveston, Texas 








ACCOUNTANT 


Wanted in Detroit, Mich., accountant with at 
least 5 years experience in insurance account- 
ing and annual statement work. Excellent op- 
portunity with expanding company. Replies 
strictly confidential. Give complete details as 
to education and qualifications. Address Z-51, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, IIinois. 








A & H CLAIM MAN 


Experienced for responsible position with the 

home office of a Chicago mutual casualty com- 

pany. Write giving experience, education and 

personal data. Address Z-68, The National 

a gaa 175 W. Jackson Blvd., Chicago 4, 
inois. 





retrospective or participating plans. Texas terri- || 





WANTED 


High-grade surety and fidelity field representa- 
tive. The man whom we hire must be of a cali- 
ber to fill a branch office position in the very 
near future. We are willing to pay such a man 
in accordance with his abilities. Address Z-74, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED 


opportunity with leading Stock Casualty-Surety 
Company and Fire Affiliate. Full particulars 
educational background and experience may 

given in confidence as our personnel know of 
this advertisement. Address Z-77, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 


Field Representative for North Carolina. Good || 





Ilinois. 
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2, 3, 4, 5 and 6 are above criticism. 

The luncheon speaker was Levering 
Cartwright of THE NATIONAL UNDER- 
WRITER. : 

Matthew Brown, Dallas manager of 
American Fidelity & Casualty, opening 
the afternoon session, gave a brief talk 
on the long haul trucking situation. 
After the war, he recalled, the insurance 
market for third party lines in the area 
practically disappeared due to the opera- 
tion of inflationary factors. The key to 
successful underwriting here, he said, 
js flexibility and service. Experience 
rating provides a worthwhile incentive 
to the insured to cooperate. The under- 
writing must be done at the company 
level and the rules need to be inter- 
preted with flexibility. Truck drivers 
should be taught to conduct themselves 
at the scene of the accident. The claim 
department must operate 24 hours a day, 
seven days a week. 

R. W. Griffith, actuary of Farm Bu- 
reat Mutual Automobile, gave a paper 
on statistical problems inherent in mul- 
tiple line operations. In expanding into 
new underwriting fields, he declared, it 
is a tremendous task to obtain experi- 
enced personnel and to set up methods 
and procedures to handle internal oper- 
ations, not the least of which is ac- 
counting and statistical procedures. 

He mentioned the manufacturers out- 
put policy of Aetna Fire which New 
York has held is an all-risk contract 
and the total hazards insured against 
are not divisible into the various perils 
of fire, burglary, transportation, etc. 
New York, he said, does not indicate 
how premiums and losses are to be en- 
tered in the annual statement, but he 
ventured the prediction that the solu- 
tion will be the use of blank lines and 
columns. 


Praises Statistical Plan 


Frank Mittelbusher of State Farm 
Mutual Automobile, gave a practical 
tak on answering 1950 N.A.I.I. calls. 
He emphasized the importance of giving 
all employes who have a hand in de- 
veloping the information an understand- 
ing of the terms, definitions and instruc- 
tions and the reasons for requesting the 
data. He gave definite suggestions on 
how to conduct ‘such instruction. He 
closed by praising the N.A.LJI.  sta- 
tistical plan as permitting the greatest 
freedom of flexibility in reporting. This 
is true especially because it allows each 
insurer to report its experience for the 
various rating factors such as territories, 
classifications, weight or size groups, 
distances and others, according to the 
definitions established and in use by 
the company. All it requires is an ex- 
planation of the specific rating factor, 
and the codes that were used in order 
that the figures may be collated with 
the figures of other companies or be 
kept separate as the case may be. 

Joe S. Pieringer, secretary of Com- 
mercial Standard, cited the valuable 
statistical information that is available 
lor management as the result of some 
ot the required statistics or as a by- 
product of some of the required ac- 
counting and statistical procedures. He 
recommended knowing the cost of sup- 
plying various elements of cost to man- 
agement. He warned against supplying 
expensive statistics which are not being 
correctly interpreted or have lost their 
value because of changing conditions. 

At the banquet the professional 
speaker Ken McClure was heard. 

Leo Goodwin of Government Employ- 
ees Ins. Co. presided at the I.S.S. 
meeting. 

J. Alton Jones, casualty superintend- 
ent of the Trezevant & Cochran general 
agency of Dallas, read the excellent 
Paper that he had given previously at 
the Texas agents gathering on the new 
garage liability policy. This is an espe- 
cially valuabe analysis and thousands 
ot copies have been distributed. 


Uniform Accounting Treated 


_ Then the group was treated to some 
intensive indoctrination in the realm of 
unitorm accounting, the leaders being 
James Higgins of the New York de- 
partment and Thomas Morrill, now of 


State Farm Mutual Automobile, but 
until recently of the New York depart- 
ment and who is regarded as the ace 
regulation 30 man in the country. 

Mr. Morrill introduced Mr. Higgins 
and then also later, read a paper on 
uniform accounting. 

Mr. Higgins said that at the April 
meeting of the uniform accounting sub- 
committee of N.A.I.C. with the counter- 
part industry group, there was estab- 
lished machinery for uniform interpre- 
tation of the accounting rules. He men- 
tioned that the old entertainment and 
travel item was changed to eliminate 
the “entertainment” reference. It was 
agreed that this might create a wrong 
impression; that it is impossible to 
divide entertainment and the normal 
living expenses of traveling men. 

He said the N.A.I.C. group did not 
approve the recommendation of the 
company people that definitions be pro- 
vided of payroll audit and inspection. 
The company committee contended it 
is poor public relations for the insurers 
not to be able to label as such the 
money they spend for accident preven- 
tion. Mr. Higgins said the companies 
do spend vast sums on this, but the 
problem is to arrive at a satisfactory 
definition of this activity. There are 
a great many miscellaneous expenses 
that could be classified as accident pre- 


vention. The N.A.I.C. group suggested 


that the item be called “Inspection, 
accident prevention and general ex- 


penses,’ on the theory that this would 
give recognition to the fact that much 
is spent on accident prevention. How- 
ever the company interests objected and 
they proposed that inspections and pay- 
roll audit be defined and they set forth 
a proposed definition. The N.A.I.C. 
group felt that the proffered definition 
was unworkable and too general. 

The companies insisted that they 
couldn’t make the rates properly unless 
inspection and payroll audit expenses 
are segregated. But Mr. Higgins con- 
tended that this is of capital importance 
boiler and 


only in the elevator and 
machinery lines, and if boiler is the 
main consideration, all the companies 


should not be saddled with an onerous 
definition. The bureau, he argued, can 
easily get the inspection cost figures 


from the half dozen or so companies 
writing boiler. 
To Draw Up Rules 

The N.A.I.C.group expects to have 


ready by the time of its next meeting 
a set of rules for checking accounting 
rules compliance in the course of regular 
examinations of companies. 

Mr. Higgins said it is up to the com- 
panies to see to it that the uniform 
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accounting program is not made bur- 
densome through the introduction of an 
elaborate and confusing set of rules. 

Mr. Morrill pointed out that there is 
a vast disparity in quality of the ac- 
counting systems of companies subject 
to the rules. Because of this, he said, 
amendments and extensions of the rules 
should be weighed first against the 
need for the changes, and _ second 
against an informed understanding of 
the practical accounting problems which 
they would create. The diversity in op- 
erations of fire and casualty companies 
especially have become apparent. Across- 
the-board amendments should be adopt- 
ed only after consideration of the prob- 
lems of all classes of companies and all 
methods of operation, he added. 

Insurance department people attend- 
ing included Casualty Commissioner 
J. P. Gibbs of Texas, Hugh Christie of 
Texas, Finis Lafon of Oklahoma, Jame 
Higgins of New York, William Kirchem 
of Louisiana, Renne Allred, attorney 
for the Texas insurance liquidation 
office, and Angus McDonald, Paul Ben- 
brook and Charles Robuck of the Texas 
department. 

Elected as members of the governing 


committee of I.8.S. were Allstate, 
American Fidelity & Casualty, Farm 
Bureau Mutual Auto, State Farm Mu- 
tual, and United Services Auto. 
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tions, are now past. 


They leave us endowed with a more com- 
plete knowledge of the bonding business 
and of this we are proud and thankful for 
it entitles us to wear the authentic badge 


of a PIONEER. 


Sioux Falls 
South Dakota 





Those years, with their trials and tribula- 
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IN THE SOUTHERN STATES 





Prepare Program 
for Fla. Agents 


Florida Assn. of Insurance Agents 
has made ready its program for the an- 
nual meeting at Ormond Beach, May 
5-6. 

The business program will get under 
way with the report of the president, 
J. Paul Lassiter, Leesburg. Other speak- 
ers the first morning will be Dr. Frank 
Goodwin, professor of marketing at Uni- 
versity of Florida, and Commissioner 
Larson of Florida. The afternoon ses- 
sion will be a business meeting consist- 
ing of committee reports and the elec- 
tion of new officers. 

On May 6 the meeting will open with a 
discussion of the Louisiana fire policy 
form headed by Robert P. Travis, as- 
sistant secretary of Southeastern Un- 
derwriters Assn. There will be a forum 
on problems in selling with Marvin D. 
Adams, Miami, as moderator. Partici- 
pating will be Louis P. Hebard, Jack- 
sonville, fire and allied lines; Don A. 
Polis, Jacksonville, inland marine; O. M. 
Stallings, Tampa, casualty and compen- 
sation; John R. Johnston, Jacksonville, 
fidelity and surety; Raymond C. Win- 
stead, Jacksonville, agency management; 
R. A. McCord, Jacksonville, agency 
management, Donald A. Bolton, Jack- 
sonville, multiple line selling. 

The new officers will be installed by 
Commissioner Larson. 





° 
Hulsey San Antonio Speaker 

San Antonio Insurance Exchange had 
Raymond Hulsey, assistant manager 
Texas Automobile Service Office, 
speaker. 

Mr. Hulsey explained that while the 
accident frequency has shown a down- 
ward trend the loss ratio has shown 
a tendency to rise. This rise in the cost 
of property damage, he explained, is due 
to the structure of the new model cars. 

He reviewed the of the de- 


as 


effects 
creases recently announced and _ stated 
that the reduction of the minimum rate 
to $9 was to bring the Texas minimum 
more nearly into line with that in other 
states. 


To Act on Installment Plan 

RALEIGH—J. F. Glass, president of 
Southern Fire and chairman of North 
Carolina Fire Insurance Rating Bureau, 
is expected to designate a committee 
soon to revise the controversial premium 
installment plan as ordered by Commis- 
sioner Cheek. 

The committee after tentatively re- 
vising the plan will report back to the 
full board of governors for final action. 

Indicating that he believes it advisable 
to continue use of the installment plan 
in some form, Mr. Cheek directed the 
bureau to revise the plan so as to elimi- 
nate any discriminatory features and 
bring it into accord with rulings of the 
attorney general. 


Stresses Ga. Inspection Law 


Commissioner Cravey has reminded 
officials of Georgia communities of their 
obligation to adopt the safety fire law, 
which requires every city to set up ma- 
chinery to conduct local inspection pro- 
grams. The state fire marshal’s staff 
upon request will assist and advise local 
inspectors in setting up systems for in- 
spection and enforcement. 


Sharp Succeeds Linebaugh 


D. Haden Linebaugh, who has been 
Oklahoma state agent for the Frank 
Rimmer & Co. general agency of Dallas 
for several years, has resigned to enter 
the local agency business in Oklahoma 





City and will be succeeded by William 
E. Sharp, effective May 1. Mr. Sharp 
joined the Rimmer agency in 1939, re- 
turning to it in 1945 after service in 
the coast guard. He was transferred to 
Oklahoma last. year as a special agent. 


Honor Jacksonville Agency 


The Jacksonville, Fla., general agency 
of McCrory, Armstrong & Waters was 
honored by Standard Accident on the 
25th year of that firm’s representation 
of the company. A plaque was pre- 
sented by J. P. Hacker and E. A. 
Wernica, vice-presidents, to J. B. 
Waters, president of the agency. 


Turnage to New N. C. Post 


The North Carolina department has 
assigned R. L. Turnage from the east- 
ern half of the state to the western half 
as arson investigator. Mr. Turnage has 
been with the department for two years. 
Before that he had 15 years’ insurance 
experience. 


Agent, County Officer, Ruled Out 


RICHMOND—Attorney General Al- 
mond has just ruled that an insurance 
agency having an officer who is also a 
paid county official cannot write fire in- 
surance on the county’s school buildings. 


~ MIDDLE WEST 


Iowa Mutual Agents Select 
D. L. Colburn to Head Assn. 


DES MOINES—D. L. Colburn of the 
Colburn & Son agency, Sac City, was 
elected president of Iowa Assn. of Mu- 
tual Insurance Agents at its annual 
meeting here. 

Louis Norland of Clarinda was named 
vice-president and F. R. Meyer of Ap- 
lington was reelected secretary-treas- 
urer. 

Corey Hunter of Moravia, N. Y., Na- 
tional association president, in his talk 
praised the lowa agents for their safety 
and educational program. Gene S. 
Wilson of Minneapolis, regional vice- 
president, also spoke. 











Kansas Agents Insurance 
School Set for June 13-15 


Headliners on the annual insurance 
school program of Kansas Assn. of In- 
surance Agents, set for June 13-15 at 
the University of Kansas, Lawrence, in- 
clude Richard J. Layton, vice-president 
of Rough Notes; E. H. Hosford, Cen- 
tral Surety, Kansas City, and Fred 
Sharpe of the university. 

Fire, casualty and marine subjects will 
be covered, with a special four hour 
forum on general insurance. Registra- 
tion fee is $12, which includes all class 
materials, instructions, and a banquet 
and luncheon ticket. Meals and lodging 
will be available on the campus. 


Set 16 Michigan Clinics 

LANSING, MICH.—A spring pro- 
gram of insurance clinics in 16 Michigan 
communities has been outlined by the 


continuing education department of 
Michigan State College, in cooperation 
with Michigan Assn. of Insurance 


Agents, the insurance department, and 
other organizations. The clinics will 
feature mercantile risk and garage risk 


policies, with company officials and 
field men as instructors. 
Dates are: April 27 Mt. Pleasant, 


April 28 Gaylord, May 2 Hart, May 3 
Muskegon, May 4 Holland, May 5 
Grand Rapids, May 2 Lansing, May 9 


St. Joseph- Benton Harbor, May 12 
Kalamazoo, May 15 Saginaw, May 16 


Flint, May 17 Port Huron, May 18, 
Pontiac, May 31 Jackson, June 1 De- 
troit, and June 2 Ann Arbor. 





Form Cleveland Forum 


Cleveland Insurance Forum has been 
formed there and will hold a series of 
forum meetings on ‘topics of interest 
to the entire business. It is sponsored 
by greater Cleveland insurance or- 
ganizations. The first forum will be 
held May 8 with James O. Honeywell, 
assistant secretary New Amsterdam 
Casualty, and Clarence Metzner, assist- 
ant manager Western Underwriters 
Assn., as speakers. 


To Appeal Surcharge Ruling 

ST. PAUL — Firemen’s relief associ- 
ations at St. Paul, Duluth and Minneap- 
olis, will appeal from the court decision 
holding the 2% surcharge on fire pre- 
miums unconstitutional. There is no 
chance that the supreme court can act 


before next fall and in the meantime 
collections of the surcharge will con- 
tinue in St. Paul and St. Cloud, the 


only two cities of five which have not 
reached the minimum relief fund speci- 
fied in the law. 


Ohio Federation Date Set 


Ohio Insurance Federation will hold 
its annual meeting June 6 at Columbus. 
Industrial leaders of Columbus will be 
guests at a luncheon. The presidents of 
all insurance groups in Ohio will be 
invited to attend. The luncheon speaker 
will be J. Dewey Dorsett, general man- 
ager of Assn. of Casualty & Surety 
Executives, who will discuss the en- 
croachment of the government on in- 
surance. 


or 


Krier Reviews Embezzlement 
Urban Krier, executive secretary Wis- 
consin Assn. of Insurance Agents, spoke 


on “A Deadly, Destructive Enemy to 
Business” before Milwaukee Round 
Table. Mr. Krier, who was formerly 
with U. S. F. & G., gave facts and 


figures on embezzlement losses and fi- 
delity bonds. 


Thompson at Milwaukee 
MILWAUKEE—Wayne W. Thomp- 
son, assistant dean American Institute 
for Property & Liability Underwriters, 
addressed a meeting of those interested 
here April 25, and was available for 
consultation all day for discussion of 
C.P.C.U. examinations. C.P.C.U. courses 
are now being conducted at the Univer- 
sity of Wisconsin at Madison and at 
the university extension division here. 





Hickey Salvage Corps Head 

Joseph F. Hickey, Mercantile Insur- 
ance Agency, has been elected president 
of Underwriters Salvage Corps of St. 
Louis, succeeding John J. O’Teole, F. 
D. Hirschberg & Co., who will serve as 


treasurer. Vice-president is Roy W. 
Smith, Mercantile Insurance Agency; 
secretary, Raymond W. Smith, Aetna 
Fire. 


Hear Seldon Brown at St. Louis 

“Package Insurance, a Multiple Line 
Possibility” was discussed by Seldon E. 
Brown, director of insurance and work- 
men’s compensation for Associated In- 
dustries of Missouri at the April 25 
meeting of the St. Louis Insured Mem- 
bers Conference. 

Michael R. Helferty, who has had over 
20 years’ insurance experience with 
Fidelity & Casualty, Sun Indemnity, 
and Atwell, Vogel & Sterling, is joining 
Kelter’s Insurance Office, a Detroit 
general agency. 


COAST 


Signs Bill Clarifying 
California Fire Policy 

Governor Warren has signed a bill 
designed to clarify the California stand- 
ard fire policy. The bill provides that 
policies printed, or ordered printed prior 
to July 1, may be used until exhausted 
but with this exception all policies js- 
sued on or after July 1 must conform 
to the amended form. 

The new bill permits variation in the 
method of stating the term of the pol- 
icy. This will remove all doubt as to the 
legality of policies which have been 
printed without the words “the day of.” 
The bill also expressly authorizes the 
method of stating the term recom- 
mended by the National Board. 

It also permits alien companies to 
use facsimile signatures of their prin- 
cipal executive officers or managers re- 
siding within the United States where 
they have no president or secretary in 
the United States. In addition various 
typographical errors have been cor- 
rected. 


Vote $150 Deposit Premium 
at Far West Agents Meet 


Among the resolutions passed at the 
Far West Agents Conference at San 
Francisco were that Pacific Fire Rating 
Bureau establish a minimum deposit 
premium of $150 per account and a re- 
vision be made of many of the standard 
forms now in use. 

George Traver, director of public re- 
lations for the National Board, outlined 
that group’s expanded fire prevention 
campaign which will be staged during 
the coming year. An open forum dis- 
cussion of the Pacific Board’s proposed 
town fire safety inspection program fol- 
lowed. Kenneth L. Nehring of Tucson, 
a member of the executive committee of 
National Assn. of Insurance Agents, 
also spoke.- About 110 persons attended. 

In addition to Ralph H. Callister of 
Salt Lake City, who was elected chair- 
man, William H. Garrett of Reno was 
named vice-chairman and E. E. Hayden 
of Oakland was reelected secretary. 


Frank J. Reed Wins Case 


Frank J. Reed, former general agent 
for Rocky Mountain Fire at San Fran- 
cisco, won a decision in the stperior 
court there in his case against Ben E. 
Garfinkle, in which Reed sued for re- 
scission of the sale contract made in 
1946 covering the Ben E. Garfinkle & 
Co. general agency. 








Slate Johnson in Northwest 


O. Shaw Johnson, president of Na- 
tional Assn. of Insurance Agents, will 
speak at these Pacific Northwest meet- 
ings: Montana, Sept. 10-12 at Billings; 
Washington, Sept. 13-15, Spokane; Ore- 
gon, Sept. 20-22, Portland; Idaho, Sept. 
25-27, Sun Valley. 


F. & G. Expands at Portland 


The Portland, Ore., service office of 
Fidelity & Guaranty has been expanded 
to the status of a full branch office to 
cover Oregon and Clark county, Wash. 
Lotus M. Conser, state agent, will man- 
age the branch. He formerly super- 
vised the service office. 


Bank Has Premium Finance Plan 


Walker Bank & Trust Co., Salt Lake 
City, which announced plans last Janu- 





| 
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ary for providing an insurance premium | 
finance program, has launched its plan | 
under the direction of S. S. Cartwright, | 


assistant cashier. Utah agents were 
largely responsible in bringing about 


this undertaking. 





d a bill | 
ia stand- 
des that | 
ted prior 
<hausted 
licies is- 
conform 


n in the 
the pol- 
is to the 3 
ve been 
day of.” 
izes the | 
recom- 


nies to | 
ir prin- 
gers re- 
s where 
etary in 
various 
en cor- 


ium 
>et 


| at the 
at San 
Rating 
deposit 
id a re- 
tandard 


iblic re- 
outlined 
vention 
during 
um dis- 
roposed 
‘am fol- 
Tucson, 
littee of 
\gents, 
ttended. 
ister of 
d chair- 
no was | 
Hayden | 
ary. i 





se 

il agent 
n Fran- | 
superior 
Ben E. 
for re- 
nade in 
inkle & 


~ 


rest 

of Na- 
its, will 
‘t meet- 
3illings; 
ie; Ore- 
o, Sept. 


land 
fice of 
<panded 
fice to 
_ Wash. 
111 man- 

super- 


- Plan 
It Lake 


st Janu- | 
remium | 
its plan } 
twright, | 
s were | 
, about | 





XUM 





















































































































































a a io —$—___—_—_ —— : — — - —$—$—_—___— —— ——— 
— ——— — EE _ —. —— — 
— a» cee bat 
———— = = - SE — 
ie  ckeannietle ee _ " —f ———— 











LHW 








\ 
] 
| 


AMu. 












































= . —— 
| Peumuae Co = 
=| OF LONDON, ENGLAND = 
=I LTD. I 












































EINSURANCKE 


CASUALTY « FIDELITY * SURETY 





















































_—_— — ——_ ———__—_—_—_—_ SS . 
1% om — — 











aan ¥— 















































































































































=’ UNITED STATES BRANCH == 
-—= .L.HAFF, U.S. Manager £. BRANDLI, Asst. U.S. Manager Se 
— 99 JOHN STREET — > 
oat NEW YORK 7, NEW YORK ‘ot 























HE prehistoric race of mound builders 

were perhaps the first of the long pro- 
cession of men—explorers, soldiers, fur trad- 
ers, missionaries, adventurers—who knew 
the site of Prairie du Chien. On one of the 
mound builders’ strange earthworks, subse- 
quently used as a tribal burying ground by 
the Fox Indians, American troops erected 
a crude stockade to protect their interests 
in the remote Northwest Territory during 
the War of 1812. It was called Fort Shelby 
and here in June, 1814 the American flag 
was raised for the first time “over any 
building in what is now Wisconsin.” Cap- 
tured by the British and renamed Fort 
McKay, it was burned by the Indians after 
its evacuation at the end of the war. 

Fort Crawford,»built on the same spot in 
1816, was the scene of an outstanding event 
in medical history. Dr. William Beaumont 
here made his famous studies of digestion 
by observing Alexis St. Martin, a half-breed 
who had been wounded in such a manner 
that a permanent opening remained in the 
wall of his stomach. 

After the removal of Fort Crawford to a 
new location, the land was acquired by Col. 
Hercules Louis Dousman, one of Wiscon 


sin’s great pioneers, who in 1843 completed 


THE H OUS Io on THE M OUND 


HOME OF COL. H.L. DOUSMAN, Wisconsin Pioneer 


The drawing room has a crystal chan- 
delier of antique Waterford glass 


what he called “the house on the mound.” 
In sharp contrast to the forts which had 
preceded it, the Villa Louis, as it came to 
be known, was a luxuriously furnished 
mansion where Dousman and his charming 
wife entertained on a lavish scale 

Born in Mackinac in 1800, 
Dousman was one of the most im- 
portant agents in John Jacob 
Astor’s fur company and from his 
headquarters at Prairie du Chien 
controlled fur trade with the In- 
dians over a vast territory. He 
also helped develop steamboat 
transportation on the upper Mis- FIRE 
sissippi and was the owner of sev- 


eral packets, later lending finan- 


cial aid to the introduction of railroads. 
Besides the business acumen which enabled 
him to amass a fortune, Dousman had great 
influence with the Indians, and knew sev- 
eral of their languages. His tactful arbi- 
tration was often responsible for averting 
violent outbreaks. 

After the Dousmans’ death, their only 
child, Hercules L. Dousman II, used the 
estate for breeding race horses. Known as 
the Artesian Stock Farm, it had its own 
cork race track. 

In 1935, the estate was deeded by the 
Dousman heirs to the city of Prairie du 
Chien and has been developed as Dousman 
Municipal Park. Through gifts from mem- 
bers of the Dousman family “the house on 
the mound” has been furnished with many 
of its original appointments and appears 
much as it did in the days when a pioneer 
lived side by side with the Indians. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 


homes of American industry. 


x THE HOME « 
SPrsureance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
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The Home Indemnity Company, an affiliate, writes 
Casua!ty Insurance, Fidelity and Surety Bonds 
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